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Our Next Issue 


Will Feature: 


Service and 
Advertising 

These important departments 
of the brokerage organization will 
be discussed in the forthcoming 
issue of The Financial World. 
Mr. Smitley goes into various 
divisions of these departments 
and analyzes the different sub- 
divisions. 

— 


The Tobacco 


Securities 

Mr. Mathewson, in his interest- 
ing discussions on the tobacco in- 
dustry, will analyze the different 
independent companies which 
have made rapid progress. He 
will start with the tobacco pro- 
ducer and “go up the ladder” to 
the seller. This article should 
prove to be of great interest. 


pt, 
The Boston 
Situation 

Our Boston Correspondent will 
continue his illuminating discus- 
sions of the situat.on in Boston 
and its vicinity. These letters 
take into consideration the various 
industries and treats them sep- 
arately. 


Honest Oil 


Speculation 

Jasen Williams, an oil expert, 
will point out wherein the inves- 
tor is given “a run for his money.” 
His analysis will show how the 
legitimate oil company does its 
business, with special reference to 
Cities Service’s wild-catting. 


ameniiiaee 
Philadelphia 
Co.’s Status 

This unique public utility com- 
pany will be discussed by Mar- 
shall Emery in his usual lucid 


o—— 


style. An analysis of this com- 
pany’s operations will indeed 
prove interesting. 


Tabloid aa 


Analyses 

There will be a number of in- 
teresting tabloid analyses of rail- 
roads, industrials and public utili- 
ties. These will be a permanent 
feature of magazine. They should 
be of considerable interest to 
investors, 
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FOREWORD 

Intelligent and successful investing is based upon a thorough 
knowledge of security values. 

Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit to our 
subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets, write to the issuing houses, and mention 
The Financial World and the date in which the literature you desire 
was listed. 

Look Over This List Carefully 


ON BONDS. 


A Comprehensive List of Bonds.—A circular mention- 
ing securities which are attractive. 
Harris, Forbes & Co., Pine St., cor. William, New 
York City. 
Winston-Salem, N. C., 6% Improvement Bonds.— A 


circular. 
Harris, Forbes & Co., Pine & William Sts., New 
York City. 
February Investment Suggestions—A List of Recom- 
mendations. 


George H. Burr & Co., Equitable Bldg., New York. 


Mexican Eagle Oil Co., Ltd—A special circular de- 
«scribing operations of company. 

Toseph Walker & Sons, 66 Broadway, New York 
City. 

Butler Bros.—A circular describing the business of this 
well-known and long established mail-order busi- 
ness. 

F. A. Brewster & Co., 208 So. La Salle St., Chicago, 
Til. 


William Whitman Co., Inc., 7% Preferred. — Circular 
describing the business of this company, the largest 
dealing in wool, cotton, silk fabric and yarns, 
earnings eight times the preferred dividend re- ‘ 
quirement. 

Estabrook & Co., 24 Broad St., New York. 

American Steel Foundries.—A special circular describ- 
ing earnings and future of this company. 

Burnham & Co., La Salle & Monroe Sts., Chicago, 
Til. 


MISCELLANEOUS. 


Economic Assets of France——A pamphlet detailing her 
industrial and natural resources upon which her 
credit is founded. 

A. B. Leach & Co., 62 Cedar St., New York City. 


Federal Tax Loans—Their 1920 Interpretations.— A 
pamphlet helpful for taxpavers. 
Corporation Trust Co., 37 Wall St., New York City. 
Protecting Your Canadian Customer.—A booklet help- 


ful to American manufacturer and merchant. 
Union Bank of Canada, 49 Wall St., New York City 


“Incomes.”—A monthly house organ containing very 
instructive financial data. 
Breed, Elliott & MWHarrison, First National Bank 
Bldg., Cincinnati, Ohio. 


Combining for Foreign Trade.—A booklet issued to ac- 
quaint the American merchant with opportunities 
of increasing his export business. 

Guaranty Trust Co., 140 Broadway, New York City. 

Railway Valuations.—A circular dealing with this in- 
teresting question. 

C. I. Hudson & Co., 61 Broadway, New York City. 

Safeguarding Your Investment.—A booklet. 

Hollister, White & Co., Boston, Mass. 

California Packing Corp—A circular describing the 
investment opportunities of its securities. 


A. A. Housman & Co., 20 Broad St., N. Y. C 


STRUCTIVE 
FINANCIAL 
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Paper Credit—The Destroyer of Our Gold Reserves 


Gresham’s Law That Poor Money Always Drives Good Money 
Out of Circulation Is Working Its Havoc With Our Credit 


By E. MARSHALL YOUNG 


Associate Editor, 


groundwork for practically unlimited expansion 

of credit, has served to create conditions which 
ultimately must drive gold out of the country. In fact, 
had Congress, with malice aforethought, sought to pave 
the way for the conditions now obtaining throughout the 
country, it could not have chosen a more certain means 
than the system which it has created for the ostensible 
purpose of providing an elastic currency system. 

What we are witnessing today, in the steady deple- 
tion of our gold reserves and in the unhealthy bloat 
caused by inflated cur- 
rency, is nothing more or __ <wiliimmniuunmnmnunaiintiunn 
less than the result of | 
disregard of fundamen- = 
tals. The most subtle ; 
and insidious agent of 
destruction of gold re- 
serves is the substitution 
of paper credit—the re- 
placement of gold by a 
flood of paper—the sub- 
stitution of Federal Re- 
serve notes for gold coin. 

Gresham’s Law, in piain 
everyday language, is 
that the poorer money | 
always drives the better = 
money out of circulation. ; 
For example, in 1832 dif- 
ferentials of infinitismal 
per cent. in favor of sil- 
ver over gold, drove the 
latter metal out of the 
United States. Any ; 
money that can be bought for less than the full value ot 
a dollar is not as good as gold. And, if that poor mone) 
can be used instead of gold, then the precious standard 
metal must ultimately disappear. 

Prior to the war, regardless of repeated warnings of 
the best financial brains in the country, Germany was 
inder constant strain because its bank notes were treated 


T's Federal Reserve Act, besides iaying the 
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as money. 

In the light of present conditions in the United States, 
nd in view of the lesson of Gresham’s Law, it is worth 
while noting that, ever since the enactment of the Federal 
Reserve Act, Federal Reserve notes have been increasing 
ear by year. And, as I pointed out in my first article 
on this subject, the inevitable result of this piling up of 
bank debt, will be statutory provision making these notes 


legal tender. ig, 
I find the following illuminating and significant state- 
ment in the current issue of the Commerce Monthly, is- 


Thirteen years ago Louis Guenther, comment- 
ing on our financial system as it then was, critt- ‘hs ee, ee ae 
cized it as a “vicious system—a system that cre- 
ates inflated stock prices, throttles industry and 
commerce and breeds panics.” 

In December, 1907, immediately following the 
historical panic of that year, Mr. Guenther de- 


“What we need is a healthy currency system, 
one that expands and contracts with the condi- 


Events of the past few weeks have proved 
that, despite the experiences and warnings of the 
past, the United States as yet has not the finan- 
The warning sounded in 
The Financial World in 1907 may be repeated 
with equal potency in 1920. = capita to more than $25, 
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sued by the National Bank of Commerce in New York: 

“An analysis of the fundamental factors in the situation 
clearly reveals that the chief cause of the strain is that 
the volume of credit has expanded until the gold basis 
is becoming inadequate in view of conditions affecting the 
liquidity of credit.” 

The above is from the pen of James S. Alexander, presi- 
dent of the bank, who views the present credit expansion 
as a serious public problem. In evidence of the serious 
condition of gold reserves in relation to other money, Mr. 
Alexander offers statistics as set forth in the table ac- 

companying this article. 

_— After digesting the 

table shown the effect is 
startling when one views 


October 31, 1919, the per- 
centage of gold certifi- 





= cates in circulation, for 
which the cover is always 


DONATE 


one hundred per cent., 
was 9.9 per cent., while 
the Federal Reserve 
notes in circulation had 
= reached the alarming total 





f 90.1 per cent. In one 
year the circulation of 


notes had expanded from 





a little more than $11 per 


or 112 per cent. In 10 

months ending October, 

1919, Federal Reserve 
Note circulation increased over $67,000,000, while the gold 
cover declined to 57 cents. Two months later note cir- 
culation increased another 10 per cent., which, with an 
accompanying decline in reserves, forced a shrinkage in 
the gold cover of the notes to 50.3 per cent., just ten per 
cent. greater than the actual cover required under the 
law. 

One hesitates to speculate as to the result of such a 
process. Yet, it must be admitted, and no particular in- 
dictment against the members of the Federal Reserve 
Board is intended, that this great expansion in note cir- 
culation was the result of a vicious policy, a policy that 
could have led to nothing but involvement. 

It is all very well to attempt to palliate the result by 
the assertion that the mistakes which led to the condition 
pointed out will not occur again. The thing is, why should 
we have a system which permits of such mistakes? Why 
should we not so amend our system as to preclude the 
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possibility of recurrence? 
framing our financial legislation, it seems that now is 
the opportune time to strengthen our position by the 
right kind of credit system. 

In my article of February 16, I quoted the incontestable 
opinion of Alexander Hamilton, first great banking 
authority of the United States. The opinion is worthy of 
repetition. His definition of what banking should be was: 


“Every loan which a bank makes is, in its first shape, 
a credit given to the borrower on its books, the amount 
of which it stands ready to pay, either in its own notes 
or in gold and silver at its option.” 

Newton's law of gravity is no less potent and immutable 
than that law laid down by the great Federalist. 

Financial authority has it that all currency, all forms 
and kinds, must be kept as good as gold by current re- 
demption in gold. Therefore that kind of currency is 
cheapest and most adaptible to trade with the least ex- 
pense and trouble. Now, as has already been pointed out 
in this discussion, if bank credit is not kept current, 
sooner or later, there is going to be trouble. Conditions 
that affect the liquidity of credit are more apt to prove 
virulent when the credit body is weakened than when it 
is strong and healthy. 





Per cent. of 


Money other gold to other 


Gold Coin than gold, money and 
and and check- checkable 
Bullion able deposits. deposits. 
June 30 (millions) 
| SERS ae $1,866.6 $10,373.2 18.0 
a 1,871.6 11,773.6 15.9 
PR Ree 1,973.3 11,538.9 17.1 
ee 2,450.5 15,502.31 16.9 
BE Gaines cats 3,019.0 17,554.2 17.2 
. ere 3,075.3 20,634.3 14.9 
RE? ee 3,112.3 24,492.2 12.7 
Sept. 1, 1919.... 2,944.7 25,804.5 11.4 





Hamilton’s principle, put into few words, meant that 
banking in order to be sound and dependable must be 
founded upon “the  interconvertibility of bank-book 
credits, bank-note credits and gold coin.” And to-day the 
United States might be in a sounder and more comfortable 
position regarding credits had it not been for the un- 
fortunate action of Secretary Chase when he imposed a 
tax of ten per cent. on all bank notes, thus destroying the 
Suffolk System, which was founded on Hamilton’s basic 
principle, the principle which is represented in the splen- 
did Scotch banking system, the Canadian system and the 
Bank of France—namely, the Bank Credit Currency sys- 
tem. 

Bankers to-day are discussing expansion and contrac- 
tion of credits and currency. The Federal Reserve Bank 
has issued warning that there must be contraction. It 
realizes that the elastic has been stretched too far one 


It is to be wondered whether it has stretched so 
But 


way. 
far that the elastic has been worn to uselessness. 
that is aside from the question at this point. 

Bank Credit Currency, by the very nature of its funda- 
mentals, expands and contracts just as do checks and 
drafts. Only the varying demands of industry and com- 
merce serve to bring increases and decreases. The Bank 
of France, for example, has expanded and contracted its 
currency $100,000,000 in a single week. 

During the panic of 1857 in the United States, our cur- 
rency showed an expansion and contraction of $20,000,000 
in New England by means of the simple expedient of con- 
verting $20,000,000 of bank notes into bank deposits sub- 
ject to check. This was a conversion of one-quarter of 
the bank assets of New England at that time into bank 
credits subject to check. That was what a system of 
current credit, bank credit currency in other words, did 
for New England during a panic period. 

In Canada, up to the war, the variation every fall was 
about four dollars per capital. The same natural varia- 
tion in the United States every fall, when the peak of 


If we were shortsighted in. 
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credit demand is reached, would give additional currency 
of upwards of $400,000,000. And, judging by the manner 
in which our credit situation is going in the direction of 
impairment rather than improvement at present, it would 
be nothing less than a god-send were we able to take 
advantage of such a natural variation in the fall of 1920. 

Four hundred million dollars is about the amount of 
currency we are accustomed to ship back and forth in 
the fall of the year. How much more practical, and how 
convenient it would be to convert $400,000,000 of bank- 
book credits into current credits. How much better than 
to ship such amounts about the country, when we might 
create it whenever and wherever it is needed! 


I find that, during the debate on the Federal Reserv: 
Bank legislation, one of the members of the currency 
committee of the House made the following assertion: 


“Why should our banks be compelled to buy 
what they can better make? Why should a bank 
in a given locality take $200,000 of its bank paper, 
if it had it to use for that purpose, and buy $200,- 
000 of the Federal Reserve notes and so lose the 
interest on that amount, or $12,000 every year, 
when at a cost of only $1,800 interest on a fifteen 
per cent. reserve against $200,000 of bank credit 
currency it can furnish at any hour of the day, 
during any business day of the year, without ex- 
pense, inconvenience or trouble except book en- 
tries, the very best and cheapest currency in the 
world?” 

There is logic in that statement and suggestion. 


Then there is another side to the convincing benefits of 
a system of Bank Credit Currency. As has been stated, 
that form of credit is a current form. It operates to 
shorten the life of loans. It operates to create credit 
when it is needed, and contract when it is not needed. 


The people of France, prior to the war, according to 
figures which are considered reliable, made use of bank 
credit currency to the amount of from $30 to $35 per 
capita. But Canada perhaps presents the best illustra- 
tion in the circumstances, inasmuch as the business con- 
ditions in the Dominion are so like those in the United 
States. In Canada, the use of bank credit currency up 
to the outbreak of the war ranged for years from $15 
o $20 per capita. 


What does this mean to the people of the United States? 
It has been asserted that at present there is upwards of 
2,000,000,000 of hired money in circulation in this country 
—$20 per capita of credit that is not current and that is 
a bloat. 


If we had a system of Bank Credit Currency in opera- 
tion, similar to that of Canada, there might be added to 
the deposits in all banks upwards of $1,500,000,000. In 
other words, the amount of this kind of currency which 
it is reasonable to assume would be used by the people 
would be about $15 per capita. 


Were we to so amend the banking laws as to permit 
the people of the United States to use current credits 
convertible into deposits subject to check at an average 
of $15 per capita, we would be making possible the healthy 
expansion and contraction of our currency to the extent 
of some $400,000,000 each fall of the year, and a total 
average circulation of $1,500,000,000. 

Let me very briefly cite an illustration of the benefits of 
a system founded upon Hamilton’s basic principle. On 
May 9, 10 and 11, in 1837, the banks in New York, Phila 
delphia and Baltimore suspended. Later the banks in 
Pittsburgh and Cincinnati suspended also. In the state o! 
Kentucky the banks were permitted under the law to 
issue credit currency to the extent of double their capita! 
or $25,321,340. What happened? The banks in the cities 
named closed. Alarm spread all over the country. Ken 
tucky was not an exception. But there were no ill effects 
The Kentucky banks continued, for a long time after the 
other banks had suspended, to pay in specie, according 
to John Jay Knox. In 1860, the capital of the Kentuck 

(Continued on page 29) 
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The Organization of the Broker's Order Department 


The Various Terms Used in Connection with the Execution of 
Orders—The Method of Handling an Order—Different Sub- 
Divisions of an Order Department 


By ROBERT L. SMITLEY 


HE Order Department of the brokerage firm is the 

connecting mechanical link between the broken 

and client and is naturally the most vital depart- 
ment in the business. 


No two brokerage firms follow exactly the same forms 
and rules in connection with this department, although 
the fundamentals are the same. As we have pointed out 
in previous chapters the machinery is so intricate that 
there are great possibilities for error and errors are very 
costly to both parties. In addition to the elimination of 
errors the factor which enters into the work of this de- 
partment is speed. Thus, the broker tries to combine two 
very opposite factors in his order department—accuracy 
and speed. 

For a careful understanding of the machinery of ful- 
fillment it is necessary to define the different kinds of 
orders and the methods of giving them. The kinds of 
orders are: 

1—Good for the Day—This order is one which does not 
necessitate anything more than the command to buy or 
sell at the market or at a stated price, the order to be 
good only during the day on which it is given. 

2—Good Until Countermanded (G. T. C.)—This order is 
given marked G. T. C., and the life of the order remains 
until it has been executed or cancelled. 

3—Good This Week (G.T. W.)—Meaning that on the 
Saturday following at the close of the market the order 
will be cancelled unless fulfilled. 

4—Good This Month (G. T. M.)—Meaning that on the 
last day of the month in which the order is given at the 
close of the market, the order will be automatically can- 
celled unless it has been fulfilled. 

5—A market order is one which is given with the under- 
standing that the purchase or sale may be effected as soon 
as a buyer or seller may be found at the best obtainable 
price irrespective of any preceding price. A market order 
may be good for the day only, the week or the month or 
good until cancelled. 

6—A stop order is one which is given to take effect 
as soon as a certain price has been reached. Thus, if 
the order is to sell one hundred Steel common at 100, 
just as soon as some other parties effect a sale at 100, 
the stop becomes a “market order.” The stop order does 
not mean that the client will secure the price designated 
in the stop. 

7—Seller Three Days or Buyer Three Days means 
that delivery of the secufities after sale may be postponed 
for three days if desired or delivered upon one day’s no- 
tice. 

8—Seller Thirty Days or Buyer Thirty Days permits 
that designated period for delivery unless notice be given 
and accepted for delivery at an earlier period. 

9—Delayed Delivery means that the order is given with 
the understanding that a kind of gentleman’s agreement 
exists to wait a reasonable time so as to get the securi- 
ties for delivery which have been sold. 

The various methods of given an order are: 

1—By letter. In this case, if the client has given a 
direct command at the market or at a price, without desig- 
nating the kind of an order, it is necessary for the broker 
to find out just what is meant. All written orders should 
specify whether good for the day or otherwise. 


2—By telephone. The giver of a telephone order should 
be certain that the agent of the broker is the proper one 
to receive it, he should be certain that the order is fully 
understood and it should be repeated back. He should 
know the name of the individual receiving the order in 
case of future altercation. 


3—The verbal order may be given hurriedly but after 
being given should be at once written and signed for con- 
firmation. 


The order department of a large brokerage firm usually 
consists of the head of the department, as many telegraph 
operators as are necessary, telephone operators for gen- 
eral wires, telephone operator for the round lots and an- 
other for the odd lots with two other telephone operators 
on the floor of the Exchange, a clerk for entering on the 
purchase and sales sheets, messengers to carry reports and 
telegrams inside the office, and typists to send out the re- 
ports. The number of employes depends upon the size 
of the business. The particular order department inves- 
tigated for this chapter contained eighteen employes. 


The order department work is the result of evolution 
in its construction and each week improvements are made 
in the details so as to acquire those two characteristics 
mentioned—accuracy and speed. All unnecessary detail is 
eliminated so as to save time. 


The orders are received from the customer’s room by 
ielephone, telegraph or mail. Many firms give their clients 
slips of paper in pads marked “Buy” in black or “Sell” in 
red ink. Up-to-date order departments are doing away 
with these pads because of the possibility of error; for 
sometimes a client will order a purchase on the “Sell” pad 
when he desires to buy and confusion results. It seems 
to be the consensus of opinion that the customer should 
write the words “Buy” or “Sell” and be furnished only 
with a blank pad. 

These orders are passed to the telephone clerks at 
once and communicated to the floor of the exchange be- 
fore any record is taken of them. There is no delay, no 
cumbersome bookkeeping—after they have been trans- 
mitted they are placed in compartments alphabetically ar- 
ranged. 

As soon as the report of the order has been received 
over the wire the report is placed in the same compart- 
ment and attached to the order, the time and date being 
stamped on both the order and the report. The notice of 
fulfillment is given either by memorandum, verbally or 
over the telegraph or telephone wire before any records 
are taken—Without Delay. There is no recording of the 
transaction before reporting. The report is written on 
a white form or on a pink form. 

Odd lots—amounts less than one hundred shares—are 
segregated and both orders and reports are given over 
separate telephones. 





As fast as the orders are filled they are listed by a clerk 
on the “Bought” sheets or the “Sold” sheets. These are 
in duplicate, one form to remain in the order depart- 
ment for permanent record, and the other to go as soon 
as filled up, to the accounting department. Forms used 
for the sale are pink and purple. These purchase and 
sales sheets are numbered and bound later in a loose leaf 
form but locked. 

At the end of the day—or rather after the close of the 
market at 3 p. m. (12 noon on Saturdays) the unfilled or- 
ders remaining good for the week, the month or until can- 
celled, are listed by the order department on cards desig- 
nated by forms and filled alphabetically according to the 
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name of the customer. The “Sell” card is a brown and 
the “Buy” card is white. 


At the same time the telephone clerk at the floor of 
the exchange has a large silica slate. He collates all the 
unfilled orders which have been given to him during the 
day and arranges them on his slate alphabetically accord- 
ing to stocks or bonds—he is not interested in the custo- 
mer—and after this is done he checks his slate against the 
alphabetically arranged cards in the order department. 
Thus he discovers at once any omissions either on his slate 
or on the cards. 


The “open orders”—those not filled and which remain 
“good”—are recollated each week and sent to the various 
brokers who are to fill these orders in duplicate. The 
brokers “O. K.” the duplicate, returning one slip to the 
order department and this prevents a broker to whom an 
order has been given from asserting that he did not re- 
ceive the order. The duplicates returned are again 
checked against the records so that no order can remain 
“open” and not in the hands of some broker. 

It must be here understood that market orders and 
large orders are in the hands of the Stock Exchange mem- 
ber who must make his report and arrange his records 
like any employed broker. Odd lot orders go to the 
brokers dealing exclusively in odd lots. Orders “Away 
from the Market” are delivered to specialists in the par- 
ticular stock. Orders for unlisted stocks and bonds are 
given by wire to the brokers not on the exchange but 
dealing “over the counter or telephone.” Orders for 
execution on other exchanges—for example Philadelphia 
or Boston—are wired and confirmed. All departments are 
treated alike. 

As soon as the purchase and sale sheets are filled they 
are sent to the clearing house department where the en- 
tries are made (to be described in a later chapter), thence 
to the margin clerk so that he may know at once if the 
customer’s margin is satisfactory for the transaction and 
then to the typist. 

The typist makes out a report to the client which is 
immediately sent by mail. These reports, just before 
they are sent out, are checked against the purchase and 
sales sheets so that all errors may be eliminated. 

At the end of each week and also each month, con- 
firmation of “Open” orders are sent to the clients and 
if the clients do not answer that there are any differences, 
it is taken for granted that everything is satisfactory. 

When the client cancels an order it is confirmed by 
form (16). 

It has been found that the safest method for prevent- 
ing controversies with brokers acting for the firm is to 
collate the reports of orders filled from the brokers and 
attach these reports to the original or duplicate orders 
given. The records of any one transaction are pinned 
together and filed so that they may be found easily and 
referred to at any time. 

The machinery of the order department is arranged, as 
has been noted, for speed and accuracy, but it is neces- 
sary that the client give his very best co-operation. He 
must understand. 

1—That odd lot orders are filled at lower prices in case 
of sale, or higher prices in case of purchase, than those re- 
corded on the ticker tape for the round, or one hundred 
share lots. 

2—That it is necessary to be very particular in specify- 
ing the name of the security, to state “Common,” “First 
Preferred,” “Second Preferred,” “Certificates of Deposit,” 
“Temporary Certificates” or given, the interest rate and 
the maturity date. 

3—That the market for most unlisted stocks is very 
“wide” and that it is safe to first get a quotation. 

4—That the tape, in an active market, is usually from 
a few moments to an hour behind transactions, and due 
allowance for checking up must be made. 

5—That stop orders do not necessarily mean that the 
client will get the price noted in the ‘Stop” and that a 
stop order becomes a market order at the best available 
price as soon as the stop price is reached. 

6—That in case of misunderstanding, it is best to first 
consult your broker and hear his side. Should the client 
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not then be satisfied he is privileged to take the matter 
up with the Stock Exchange authorities. 

7—That the law regarding the transmission of orders 
between broker and client is not always specific and much 
depends upon circumstances surrounding the individual! 
transaction and also the custom which has prevailed in 
previous relations. 

The machinery of the order department is also used 
for obtaining quotations and for the dissemination of 
news. This constitutes a very large part of the services 
rendered by the broker and utilizes much time and effort 
on the part of this department. The telephone and tele- 
graph systems will be discussed in a separate chapter. 


——- - O-— 


Canada Puts Ban on Outside Securities 


For Protection of Home Market Canadian Minister of 
Finance Asks Banks to Stop Trading in Stocks 
and Bonds of Countries Outside of Canada. 


The flooding of the Canadian market with securities of 
all kinds from Great Britain, in which the latter profited 
by reason of the premium on the Canadian dollar, has 
caused the Minister of Finance, Sir Henry Drayton, to 
call a halt in the trading in outside securities. The banks 
were asked to thus come to the assistance of the home 
market, 

This drastic step is in keeping with the general policy 
of stiffening which has been adopted by the Govern- 
ment and bankers. It is reported that stern effort is to 
be made toward limiting the importation of non-essen- 
tials from the United States, and the restriction of new 
Canadian security issues to those having to do with the 
production of essentials. 

“Work harder, squander less and save more,” has be- 
come the universally adopted slogan in all parts of 
Canada. And, with the widespread acceptance of the 
necessity of living up to it, opinion has it that Canada 
will make such progress in its reconstruction that the 
achievements will be a subject of world comment. 

Some little nervousness was expressed on the part 
of manufacturers whose agents are located in the 
Canadian commercial centers. But the evidence of de- 
termined effort to bring production up is looked upon 
as a good sign. 








March 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds, 


As there is a wide diversity in this list of bonds, 
investers can obtain almost any maturity to sult 
their individual requirements, with a range of 
interest yield from about 4%4% to around 7%. 


We shall be glad to send a copy of our March 
General Bond Circular and to make individual 
rec dations to those who have special invest- 
ment problems to solve. 





We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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Reduction of Canadian Purchases Forecast 
The possible reduction for some little time of Canadian 
purchases in the United States is anticipated by the Can- 
adian Bank of Commerce. This conclusion is built upon 
the decline in the value of funds here which was noted 
particularly during the greater part of the past month. 


Notwithstanding the adverse exchange conditions, 
Canada has been a rather heavy purchaser of United 
States products for several months. But prominent 
Canadian financiers and business men are urging imme- 
diate checking. 

In a statement issued last week, the Canadian Bank of 
Commerce made the following comment: 


“Our favorable balances with the United King- 
dom and other European countries offset our debt 
to the United States to a considerable extent, but, 
as the course of exchange quotations so strikingly 
illustrates, the trade indebtedness of these coun- 
tries cannot at present be availed of to protect 
the Canadian dollar in the United States, and so 
long as it is impossible to convert our favorable 
balances with European countries into New 
York funds on reasonable terms our currency 
will continue to be discounted there. The serious- 
ness of the situation is accentuated by the in- 
terest charges on securities sold to the United 
States, which during the period 1915 to 1919 
amounted to $77,000,000 and by the large amount 
which has to be remitted as profits on United 
States capital invested in Canadian industries. 
The selling of securities may afford temporary re- 
lief, but will not permanently improve the situa- 
tion unless the proceeds of these sales are em- 
ployed in producing goods which can be sold to 
the United States.” 


———()-—- -— 


WILLYS-OVERLAND. 


rhe plan for the increase in capitalization from $75,- 
000,000 to $125,000,000 through the issuance of $25,000,000 
common stock and $25,000,000 additional “junior” prefer- 
red stock, according to John N. Willys, president of the 
Willys-Overland Company is for the purpose of securing 
additional working capital whenever the directors be- 
lieve such action necessary. Mr. Willys states that the 
earnings for the first quarter based on the present sched- 
ule of shipments, can be conservatively estimated at $3,- 
500,000, which earnings will increase during the year, and 
| produce an annual profit conservatively estimated at 
$16,000,000, a showing which warrants the expectation 
t 1920 will prove 100 per cent. the best earning period 
the company’s history. Current production is said to 
be at the rate of about 600 cars a day. It is planned to 
increase this production to about 800 cars a day without 
litional plant investment. 


Kingdom of Norway 
6% Gold Bonds 


Due February 1, 1923 


They are direct general credit obligations of the Kingdom of 
Norway—free from Norwegian taxes or impositions. 


Price to yield about 714% 
Complete circular on request for W-287 






The National City Company 


Main Office: National City Bank Building 
Avenue and 43rd Street 


Correspondent offices in over 50 cities. 
BONDS ACCEPTANCES 
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No. 6 


Its Methods 


You may at all times feel 
certain that we have ex- 
hausted every available 
means of expert investiga- 
tion to ascertain the 
soundness of any security 
we offer. 


For the investor we rec- 
ommend securities offer- 
ing: 
1. Safety of Principal. 
2. Certainty of Income. 
3. Ready Marketability. 
Write for our offering list. 


(Te be continued.) 


Current Investment Offer- 
ings “ upon Request. 
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CORPORATION BONDS 
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Bertron, Griscom & Co. Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street 
NEW YORK 


Land Title Building 
PHILADELPHIA 
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The ) 


Successful 
Business Man 


realizes the value of a connection with a respon- 
sible investment house. 


The demands of his own business often preclude 
the exhaustive study of securities necessary to 
intelligent investment, yet his abilities in his own 
field result in surplus funds for investment, and 
his good judgment dictates the advisability of 
placing at least a part of these funds in the 
bonds of companies not associated with his own. 


Moreover, the successful results of his own spe- 
cialized efforts suggest a connection with an 
institution which has made investments its par- 
ticular study. 


HALSEY;, 


CHICAGO 
209 S. La Sauce Sr. 


NEW YORK 
49 Wact Srreer 


DETROIT 
Foro Buitoinc 


sT. Louis 
Security Buioins 





STUART & CO. 


INCORPORATED — SUCCESSORS TO 
N. W. HALSEY & CO., CHICAGO 


MINNEAPOLIS 
Merropoutan Bank Buicoine 








We count among our clientele many successful 
business men to whose success we have con- 
tributed in no small part through the safe and 
conservative investment of their surplus funds. 


We could, no doubt, render a like service to 
you. Asa preliminary, may we send you our 
booklet-—“Choosing Your Investment Banker,” 
together with our current list of offerings? Ask 
for List FC 1—you will incur no obligation. 


BOSTON 
10 Post Orrice Square 


PHILADELPHIA 
Lano Tite Bios 


MILWAUKEE 
Ist Wisc. Nari Bank Brose 




















Another “World Finance” Mission to Japan 
Week Develops Intention of New Group of American 
Financiers to Visit the Orient to Pave Way for 


Better Relations. 


Following on the heels of the departure of Thomas W. 
Lamont, of J. P. Morgan & Company, for Japan, in con- 
nection with the Four-Power consortium, has come the 
announcement of the pending departure of a group of 
prominent American financiers, headed by Frank A. Van- 
derlip, former head of the National City Bank, on behalf 
of better relations between Japan and the United States. 

The mission of Mr. Lamont, as was pointed out in a 
former issue of The Financial World, has to do with the 
effort to induce Japan to enter, without reservations, into 
the consortium made up of representative banking group 
in the United States, France, Great Britain and Japan, for 
the purpose of financing the needs of the Chinese Re- 
public. 

Mr. Vanderlip, in company with Darwin P. Kingsley, 
president of the New York Life Insurance Company, and 
Jacob Gould Schurman, retiring president of Cornell 
University, plan, acording to the announcement, to’ sail 
for Japan April 10, and will return toward the end of 
May. 

The mission, it is understood, is to be undertaken 
as the result of the request of leading Japanese states- 
men and financiers. 


This new mission is another evidence of the new 
world attention to the United States; dependence upon, 
it might be said. A passing interesting comment is that 
of the London Daily Mail in urging early conference 
on foreign exchanges on the part of European premiers. 

“This is not a slight to America,” says the Mail, “but 
rather a recognition of the American standpoint that 
Europe must right her finances before the United States 
feels call to action on her behalf.” 


John Bull Forcing Check on Exports 

The hint that there may be an early advance in the 
official rate of the Bank of England has given rise to 
considerable interested speculation in New York Bank- 
ing circles. 

It is a general opinion, however, that even though 
London should make the increase, the discount market 
in New York will not be noticably affected. The last 
marking up by the Bank of England was in November 
last, when the rate went to six per cent., after an ad 


vance had taken place in New York. 

It is felt here that the contemplated rise in the dis- 
count rate by the Bank of England is the result of pres- 
sure exerted by the British Government. Exports to 
Continental Europe have been growing steadily and on 
credit. This continued heavy shipment of goods on credit 
of necessity has brought a strain on the banks. The 
exchange situation also has been affected adversely 








Participating 


The 7% Participating Preferred Stock of the 
widely known J, I. Case Plow Works Co., 
in addition to the regular 7% dividends, 
shares equally in any dividends declared 
upon the Common Stock. 

Present earnings are at the rate of over 
four times dividend requirements on thi 


—_ Price 981 


Descriptive Circular on Request 
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Railroad Labor Going to Court 


Decision of Brotherhood Leaders to Leave Their Case 
to the Determination of Law Is Hopeful. 


The Railroad Brotherhood leaders have announced 
their intention of testing the constitutionality of the 
new railroad legislation in the courts. That is viewed 
cenerally as a wise decision. After all the employes 
are public servants, serving in an industry which is 
essentially quasi-public in character and nature of service. 


The threat to precipitate a general strike as a protest 
against the railroad bill before its enactment was both 
unfortunate and foolish, as well as ill-considered in the 
light of the evil and suffering that such a strike would 
entail. 

In the “manifesto” presented prior to the enactment 
of the legislation by Congress, the brotherhoods dis- 
played, in the opinion of many, too complete subservience 
to the powers that dictate the policies of the so-called 
Plumb Plan League. The evidence of steadiness and 
disinclination to countenance socialistic tinkering with 
fundamental industry which was displayed by Congress 
in passing the new law with such marked majorities 
in both Houses, should prove a warning to Mr. Plumb 
and his satellites. Evidently the warning has reached 
the directing heads of the Big Four brotherhoods. 

Labor professes a feeling of “injury” as a result of 
certain provisions of the law. So do the executives 
of certain of the so-called strong roads. It is mete 
that both should have a hearing, and the most fitting 
place for that hearing is in the courts. 

The lesson exemplified in the decision of the railroad 
employes is that no class, or condition of men, is 
entitled to the exercises of the functions of the judiciary. 
In other words, extreme measures as protest and cor- 
rective are never justified so long as a judicial means 
is afforded in the established courts of the land. Par- 
ticularly does this apply to such enterprises as rail- 
road transportation. The railroads are too near to the 
very life of the nation, the comfort and convenience, 
as well as the sustenance of the people, to allow them 
to be brought under the shadow of threatened suspen- 
sion simply because some group concerned is dissatisfied. 


—o——- 


PORPHYRIES REDUCE DIVIDENDS. 

Three of the porphyry copper companies, Chino, Ray 
Consolidated and Nevada have reduced their quarterly 
payments from 33 per cent. to 50 per cent. Chino and 
Ray Consolidated have declared dividends of 37% cents 
and 25 cents, as compared with 75 cents and 50 cents 
respectively in the previous quarters. Nevada declared 
a dividend of 25 cents as against 37%4 cents at the last 
declaration. In contrast to these deductions, Utah Cop- 
per maintained the same rate as was declared for the 
previous three month period. The reason for this is the 
fact that Utah’s treasury position is very strong. A di- 
rector in all the four companies summed up the situation 
as follows: 

“It was the belief of the boards of directors that with 
general financial conditions as they are today, and with 
production of copper still on a basis of 50 per cent., with 
price still low and with some problems of back taxation 
still to be settled, whatever dividends were declared this 
first quarter of the new fiscal year should be on an ultra 
nservative basis. 

“The very strong treasury position of Utah left no 
eround for discussion as to declaring regular dividends. 
It was deemed wise, however, to make the reductions 
that were made in the other porphyries, though with the 
ope that before the end of 1920 the general financial 
conditions of the country and of the copper metal market 

1 particular would be such that shareholders might re- 
eive for the fiscal and calendar year 1920 full dividends 

s paid in 1919.” 
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PROTECTU CORPORATION 











New York, 500 5th Ave. Chicago, 725 S. Wells St. 











Philadelphia 
Company 








The advance of Pennsyl-| 
vania grade crude oil to $5.65) 
a barrel, the highest in history, 
is being materially reflected in 
the earnings of this great cor- 
poration. 


This. Company has an un- 
broken dividend record of al- 
most 34 years and combines 
the best features of a profit- 
able public utility, natural gas 
and oil business. 


Circular on Request | 
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Letters of Credit 
Travelers’ Checks 

Correspondents Throughout the World 


Knauth -Nachod & Kubne 


Members New York Stock Eachange 
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The Appalachian Oil Field 


Comprehensive Booklet “B” sent upon request 
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The Crux of the Railroad Problem 


Francis H. Sisson, Vice-President, Guaranty Trust Com- 
pany of New York, Believes Public Must Be Satisfied. 


Congress and the Interstate Commerce Commission, 
which is the chief agency through which the new railroad 
legislation to be enacted by Congress will be administered, 
should thoroughly understand and 
be guided by the fact that the 
paramount issue in the railroad 
problem is not what the railroad 
brotherhoods, the railway execu- 
tives, the railway stockholders, 
the bankers, or the shippers want, 
but solely what the public must 
have. And the public is entitled 
to and must have soundly man- 
aged, sanely regulated, efficiently 
and economically operated railroads—the only way ade- 
quate transportation can be obtained. That is the crux 
of the railroad problem; the true basis upon which it 
must eventually be solved. 





——— 0-—-— 


SAMUEL REA’S OPINION 
ON RETURN OF RAILROADS. 


Zt is beneficial to the country that the Railroad Bill has 
been passed and thus removed from the arena of political 
discussion that increases public unrest and uncertainty. 

We will do all in our power to 
make the bill a decidedly construc- 
tive measure in practice and bene- 
ficial to the public, the employes 
and the owners of railroad secur- 
ities. But the main responsibility 
for its success rests on the Inter- 
state Commerce Commission in fix- 
ing a fair valuation of the rail- 
roads, in having liberal views on 
railroad consolidations, and above 
all in assuring that railroad credit is kept so sound, 
through reasonable earnings, that new capital for their 
expansion will be available at all times, and that railroad 
expansion can precede business demands and its lack not 
be an obstacle to future progress. 

It will be a great pleasure to get down to the impor- 
tant business of giving the public a reliable transporta- 
tion sérvice, and we rely on the hearty cooperation of 
the owners and employes of the Pennsylvania system to 
maintain its past standards of efficiency, courtesy and re- 
liable investment return. 





es © heed 


CHARLES HAYDEN’S 
VIEWS ON DECISION. 

The Rock Island is very glad to get is property back. 
When it was taken over by the Government it was moving 
more freight and carrying more passengers with more 
efficiency and at less cost to the 
public than at any time in its his- 
tory, and road and equipment were 
in better physical condition than 
ever before. The Director Gene- 
ral has wisely kept our organiza- 
tion together as far as possible, 
and while circumstances have pre- 
vented his maintaining the prop- 
erty in its former excellent shape 
and condition with respect to 
labor are not entirely satisfactory, yet when the road is 
returned we shall have the old men in their old places, 
and hope, notwithstanding the handicaps resulting from 
two years’ operation by the Government, to restore the 
Rock Island to its ancient standing in the estimation of 
the public. 

We are much pleased with the new legislation. It is the 
first constructive railroad legislation that Congress has 
enacted. The prosperity of the country depends on the 
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TIMKEN- 
DETROIT AXLE 


Discussed along 
with 14 other con- 
cerns in our new 


booklet “Stocks of 
Automobile Parts 
“ Companies.” 
Merrill, 
Send for 


Lynch 
& Co. 


Investments 
Commercial Paper 


120 Broadway 
New York 


Los Angeles 
Detroit 
Chicago | 


Members New York Stock Exchange 


Booklet S-509 

















upbuilding of the transportation system. Under the new 

law, the welfare of the roads is entirely in the hands of 

the Interstate Commerce Commission, and we believe 

that that body now will recognize its great responsibilities 

and deal with its trust in a constructive manner. 
—o—. 


A HERITAGE OF MARS. 

One important industry has completely changed its 
location of operation because of the war. It is the fur 
trade, a considerable part of which is now transacted in 
the United States, the business being divided between 
New York City and St. Louis. The size of the business 
may be gleaned from some of the figures given out by 
the International Fur Exchange as the result of two fur 
auctions held under its auspices. The total sales aggre- 
gated more than $42,000,000. On the basis of 5 per cent. 
commission the Exchange made a profit from its two 
sales sufficient to meet more than six times the divi- 
dend on its preferred stock. Here is a realization of 
the statement that there is no ill wind, but what blows 
good for someone. Incidentally, by holding these fur auc- 
tions in this country, fur buyers save considerable in trav- 
eling expenses, not counting the time consumed in going 
abroad and coming back. 





Increased Production 


will have a direct bearing on the 
COST OF LIVING 


We offer the preferred stock of a 
company manufacturing equip- 
ment that has been bought for 
years by farmers. This stock is 
attractive for obvious reasons. 


Price to yield over 7% 
Send for Circular L-67 
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Foreign Selling Heavy 


Continued heavy foreign selling of bonds, and the 
large sale of United States Government war issues were 
the outstanding features of the week’s bond market. The 
Government 3s, 4%s and 3%s Victory issues recorded 
new low levels for all time. 

The new selling of Liberty and Victory issues was at- 
tributed generally to the present scarcity of both time 
and call money. Another factor which was remarked in 
banking circles was the over-extended loan position of 
the trust companies and members of the Federal Reserve 
Banks. 

Rail bonds were not as high as last week, nor did 
they succeed in following a course consistent with indi- 
cations on Monday last, when a forward tendency was 
evidenced. Apparently there was heavy selling of foreign 
holdings of low-priced rail issues. 

For example, Missouri, Kansas & Texas second 4s sold 
at 29 for foreign account, as compared with 32 for a 
regular transaction. Similar concessions were noted in 
other issues. 

A notable feature of the bond market for the week 
was the announcement by the St. Louis & San Francisco 
Railway that it had asked permission to issue $15,000,000, 
15 year, six per cent. equipment notes to pay for equip- 
ment furnished by the Government during federal con- 
trol. This was the first announcement of this kind of 
railroad financing. At mid-week, Frisco bonds were in 
fair demand. In fact, general trading, while fairly active, 
was not marked with any large price changes. 

Speaking of Frisco bonds, it is pointed out that this 
road was one of the few which were able to earn over 
the Government guarantee during the term of federal 
control, and the bond issues therefore can be expected 
to attract considerable favorable attention. 

Rock Island bond issues kept step pretty well during 
the week with its preferred and common stocks, which 
ruled strong. Peoria & Eastern, owned by the “Big 
Four,” recorded a strong mid-week performance, reaching 
a high of 27, which compared with a low for last month 
of 18. It is noted in connection with this road that the 
new railroad legislation puts it within the realm of specu- 
lation in connection with consolidation possibilities. 
Under the provisions of the bill, should the parent com- 
pany obtain the approval of the commerce commission, 
it could consolidate. 

Foreign government loans maintained a fair degree 
of strength during the week, with heavy trading in Anglo 
French 5s without very material change in price. Japan- 
ese issues came in for heavy selling. 

In connection with the Anglo-French bond issues, it is 
worth mention that William Ewing, head of the bond 
department of J. P. Morgan & Company, is credited with 
the statement that half a billion dollars in Anglo-French 
bonds maturing here in October will be paid in American 
dollars promptly. Mr. Ewing is of the opinion that the 
trade balance is quickly being improved by heavy ex- 
ports to this country by both British and French, which 
indicates an improved industrial condition in those 
countries. 

Extension of the syndicate which underwrote the 
French cities Lyons and Marseilles $45,000,000 fifteen-year 
6 per cent. bonds to February 1, 1921, was announced late 
in the week. At the end of the ‘extended time the French 
Government is to take back any unsold portion, not to 
exceed $25,000,000, at the price which the syndicate paid 
for the bonds originally. 

The general condition of the money market resulted in 
a reduction in the offering price about a month ago, 





The au Type of Real-Estate Security 


Chicago’s business center is more con- 
centrated than any other city, resulting 
in stable real-state values and demand 
for space greatly exceeding supply. We 
offer First-Mortgage 6% Bonds secured 
by land and new, fire-proof office build- 
ing at one of the most active points in 
the business center. Value of property 
nearly 2 to 1. Land alone worth 75% 
of the loan. Ample earnings assured. 
Denominations $100, $500 and $1000, 
yielding 6%. 


Ask for Circular No. 1061D 
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which brought the price to 90%, at which figure the yield 
to the investor was 7.10 per cent. 


P. LORILLARD. 

For the year ended December 31, 1919, Lorillard showed 
a small decrease in earnings which amounted to $17.31 a 
share as compared with $19.99 a share in 1918. However, 
dividends were increased for the last fiscal year, when 
$2,909,586 was disbursed. This was $455,565 less than the 
disbursement of 1918. The market in this security was 
very inactive and very little variance in price was noted 
after the publication of the annual report. 













COLORADO SECURITIES 


We epengene in the securities of Denver and the Rocky 
Mountain Region which include those of the State of Colo~ 


rado. 
We maintain a thoroughly equipped trading de 
and are prepared to execute orders for eastern By. - 
and dealers. 
We invite your inquiry. 


Gilson & Company 


705 17th Street, Denver 
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Secor, Bell & Beckwith 
Members New York Stock Exchange 
We invite your inquiry on 
LIBBEY-OWENS SHEET GLASS, COM. & PFD. 
OWENS BOTTLE, PFD. 
And All Lecal Securities 
Circular on request 
Address Dept. “FW-29” 
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Hoard in Wall Street 


Dy the Saunterer- 


The Stock Exchange authorities have evidently felt the 
sting of the criticism that arose early during the present 
month over the severe decline that took place in the 
market for some of the stocks that were listed last year, 
for they have issued an official notice telling about the 
care the Listing Committee takes in considering applica- 
tions for listing of any securities and pointing out that 
the corporation whose stock it is desired to list must 
file complete details of the property owned by it, the 
earnings, capitalization, management, etc., before the 
application is endorsed and permission given to trade in 
the stock. All this data, it is furthermore stated, is on 
file at the secretary’s office of the Exchange and any in- 
dividual may freely consult such records and data. The 
Exchange has gone even further and has notified banks 
and trust companies that it has printed data covering the 
operations of the corporations whose stocks have been 
listed and that copies may be had on application to the 
Exchange. 

—— 

To those who are familiar with the machinery of the 
New York Stock Exchange it has long been known that 
the information above referred to has been available to 
anyone at all times, but the general public has not been 
aware that such facilities for obtaining official informa- 
tion were open to the public, and such of the public that 
did know of it seldom, if ever, availed itself of the privi- 
lege. The custom has been invariably to depend on the 
sometimes misleading and over-enthusiastic news about 
stocks which finds its way into print in pamphlets, news 
agency stories and press agent boosting accounts of the 
great possibilities possessed by the particular stock whose 
attractions it is desired to call to the attention of the 
investing or speculative public. One Wall Street broker- 
age house, which has taken notice of the evils likely to 
result from this method of boosting stocks, refers to this 
matter as follows in a recent market letter: 

“The annual reports of industrial corporations whose 
stocks were boomed beyond all conscience last year do 
not sustain the bullish market views of industrious pub- 
licity agents and pools that were so active in enlisting 
the public last year in their favorites. It is much to be 
desired, in the event of another buying movement de- 
veloping, that those interested should conform to the 
actual facts with regard to the favorable developments 
in these corporations than to translating fancy expec- 
tations into actualities. The public is not unmindful of 
the fact that it was misled last year.” 


— O—-—. 


Wall Street is just beginning to wonder what influence 
the pending Presidential contest will have on the stock 
market as the dates for the nominations draw near. 
Four years ago the Street ardently desired the success of 
the Republican ticket and right up to the eve of the elec- 
tion in November there was strong confidence that Mr. 
Hughes would be the successful candidate. The year 
1916 was a “boom” year, however, and stocks were en- 
thusiastically bought because of the large profits the 
United States was making from enormous sales of war 
material, foodstuffs, etc., we were selling to Europe at 
war prices. On one or two occasions there was a short 
political scare and banking and industrial corporation in- 
terests got together in September and subscribed large 
sums of money in aid of Mr. Hughes’ candidacy, which 
did not seem to be making as satisfactory progress as 
had been hoped for. This year the banking interests 
and “Big Business” will probably not be so active as they 
were four years ago since a drastic statute now exists 
limiting political contributions by any individual or in- 
terest to $1,000. 
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March 1, 1920 


Jo Eddia from Da 


Richmond, Va., Feb. 26, 1920. 
Dear Eddie: 

HAT in the name of King Solomon 
happened to the market, Eddie, 
while I was on my way to Richmond? 
Are the papers here absolutely wrong, rt 
or do they quote prices in marks? It “a 
aint true, is it, that General Motors is 
actually selling at 237, when last I seen it was at least 
290. And that Central Leather you told me to buy at 95 
could it be possible it sells at 73 which is 22 points in two 
weeks? What happened anyway Eddie? Did J. P. Mor- 
gan & Co. and the Guaranty Trust Company go bankrupt, 
or is the National City Bank been taken over by a 

Bolsheviki Government? 
| suppose there aint a nickel margin left in my ac- 
count. Has your margin clerk called me many times? 
Did he send me many telegrams. Is he sore at me, and 
why didn’t he sell me out last November when I didn’t 
have no more margin left instead of carrying me on 
credit. I dont want no credit, oder charity. I place the 
responsibility on your firm which should have sold me out 
last November the minute I didn’t have a cent left. 
My stocks are down more than 10 points again, which 
makes a difference of $5,000 which you cant expect me 
to pay through the carelessness of your margin clerk in 
not selling me out last November. What if I did ask him 
to wait until the market came back again? He didn’t 
have the right to take me seriously because he should 
have known I couldnt put up any more money. Fix it up 
the best way you can with the people in your office, but 
leave me out of it. I was going to close my account 

with your firm anyway. 





Yours, etc., 
Dave. 


P.S. Do you think the market will come back. 

P. S. Isn’t the Marines dirt cheap now? 

P. S. If you fix up my account O. K. buy me 100 Marines 
in my brother Ike’s name. 

—Oo——_ 
STUDEBAKER CORPORATION PREFERRED. 

The terms of this indenture are very favorable to the 
senior issue. The 7 per cent. dividend has been paid 
without interruption since the organization of the com- 
pany in 1911 and has always been earned by a very large 
margin, the average applicable to the preferred for the 
full period being about 42 per cent. The stock is pre- 
ferred as to assets as well as to dividends and the divi- 
dends are cumulative. In case two quarterly dividends 
are in default the entire voting power passes to the pre- 
ferred stockholders. The stock is retireable at $125 per 
share, a bonus of $25. Each year (beginning with July 1, 
1912) a fund equal to at least 3 per cent. of the entire 
outstanding preferred stock must be set aside for the 
redemption or purchase of preferred stock and no divi- 
dends can be paid on the common until $1,000,000 is in 
such fund. Not more than 6 per cent. dividend can be 
paid on the common until the fund amounts to $2,500,000. 
As there is only $10,665,000 preferred stock outstanding 
and only $15,000,000 authorized, this redemption fund will 
constantly increase the asset value and status of the 
senior issue. The special surplus account amounted on 
September 30, 1919, to $3,240,000. The indicated earnings 
applicable to preferred for the nine months was 63.85 
per cent., or at the rate of 85.13 per cent. per annum. 
The last annual report gave a surplus of assets after re- 
tiring all obligations, including the preferred stock, of 
$28,605,650, more than double the amount of the entire 
authorized issue. 
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The Financial World 


Review and Outlook of the Situation in New England 


The “Boston” Coppers—Local Railroad Interests—The Street 


Railways Situation, 


Its Uniqueness— The New England 


Investment Prospects 


By OUR BOSTON CORRESPONDENT 


ROAD undercurrents of readjustment have been at 

work in the domains of finance and industry. The 

belief that a revision downward in prices of com- 
modities was at hand has been widespread. 

There have been evidences of this tendency in the 
drop in wheat, cotton, hides, sugar, butter, eggs, and other 
products which might be mentioned. In some instances 
this is a natural seasonal recession. But the more fun- 
damental causes are the prospect of cessation of export 
demand because of heavily depreciated exchange rates, 
the efforts of the Federal Reserve Board and banks to 
bring about deflation, and the general campaign against 
the high cost of living. 

All this tends to make manufacturers and retailers 
somewhat more cautious and conservative. If a decline 
in commodities and materials is to ensue the manufac- 
turer must look to his inventories. The retailer also 
quite naturally does not wish to have his shelves stocked 


with a lot of high priced goods, which may not prove so 
readily salable when the 


public’s purchasing avid- 4 
ity has somewhat subsid- z A NEW FEATURE 
ed. 5 4 
It is evident that the = 
stock markets have both =  itse/# to the different phases of the industrial 
been discounting defla- =& ‘ : 4 ‘ 
tionary Veadentios anf El and financial situation in New England. Inas- 
suffering from lack of = much as Boston ts the nerve center of that par- 
funds for speculative pur- = ticular field, we have engaged the services of a 
poses. = competent resident correspondent whose reviews 
On the Boston Stock E will appear weekly in The Financial World. 
Exchange as on the New & 
York Board values have 3 
suffered a severe shrimk- SF yqummammummummummnonnnnuuensunonmnani 


age. But the feeling is 

that stocks have already discounted much and many have 
unc 'y suffered. A more cheerful sentiment is now dis- 
cern. le in the financial district and it is felt that many 
stocks are distinctly cheap. 


The “Coppers.” 

Boston has always .been known as the “home of the 
coppers,” although it must be admitted that in late years 
the local copper shares have been eclipsed by the greater 
speculative interest in the big porphyries, such as Utah, 
Chino, Inspiration, Ray Consolidated and others. But 
there are some bargains on the Boston Board, among 
which might be mentioned Calumet & Arizona, which has 
just increased its dividend to a $4 per annum basis, Cop- 
per Range, Isle Royale, United States Smelting, which is 
more properly a silver proposition, and New Cornelia. 

The copper shares have for a long time past been neg- 
lected to a very large extent, save for a little flurry when 
a copper metal buying movement got under way over two 
months ago. Copper buying always comes in waves. The 
last one has now subsided but it cleaned up an immense 
amount of copper. Domestic consumers in the three 
months—November, December and January—bought about 
500,000,000 pounds of copper and 200,000,000 pounds more 
went to Europe through the Copper Export Association. 


SUUNNULUNOATANOROLOSTOUANAUUASAOOEAT OAS NANA NNN NNaNNna tetas nan 


Vital interest on the part of investors attaches 


Le TTT TTT TTT TULL VAULT CE 


These total sales of over 700,000,000 pounds constituted 
the largest three months’ business in the history of the 
industry. 

These sales made a big inroad in the accumulated sur- 
plus of unsold copper and greatly strengthened the sta- 
tistical position of the metal. The surplus, including cop- 
per in process, is now probably not in excess of 500,000,000 
pounds. 

Those in position to know look for another buying 
movement soon after the first of March. It is true that 
some of the expectations regarding copper exports to Eu- 
rope have had to be toned down along with the fall in 
exchange rates. But copper is a necessity which Eng- 
land and Europe must have and a way will have to be 
found to furnish minimum requirements of this: metal. 
England’s stock of copper, which was relatively large 
right after cessation of the war, is now practically ex- 
hausted. The same must be true of the Continental coun- 
tries. Certainly Germany can have no adequate supplies. 

Meanwhile the price of 
copper metal has sagged 
slightly since the recent 
buying wave, but not very 
much. Incidentally in the 
recent stock market smash 
the average price of 20 
representative copper 
stocks was driven down 
to the lowest level in re- 
cent months and within z 
fraction of the low price 


—=dgele Guenther in the spring of 1919. 
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Industrials. 


During 1919 there were 
a great many local industrial promotions and a respect- 
able coterie of new stocks made their bow on the Boston 
board. Such issues as Gray & Davis. Root & Von de 
Voort, Parish & Bingham, all identified with the auto- 
mobile industry, were conspicuous. An aspiration of many 
companies, however, is to have their securities listed on 
the New York Exchange. All of these stocks mentioned 
went over to the big board and the ultimate result was 
to “kill” most of the activity in them in either market. 
With the advent of the automobile season, however, there 
is likely to be a revival of interest in motor stocks and 
also in those of the accessory manufacturers. The pres- 
ent year seems bound to be a very prosperous one for 
the automobile makers. Production will reach new high 
records and the demand for cars continues as lively as 
ever. 

Railroads. 

The local railroad interest, of course, centers largely 
in New Haven and Boston & Maine. These stocks have 
enjoyed a substantial recovery from their recent low 
points in common with other railroad issues. 

The railroad situation in New England has been de- 
cidedly gloomy, but it appears that the new railroad 
legislation will afford real relief. Nevertheless it will re- 
quire a very large increase in freight rates in this section 
to enable the railroads to earn a net income of 5% per 

(Continued on page 25) 
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March 1, 1920 
Middle States Attacked in Suit 


Action has been brought in the Supreme Court in 
New York against the Dominion Oil Co., a subsidiary 
of the Middle States Oil Co., C. N. Haskell and others 
by William C. Weisbrod, an oil promoter, through his 
attorney Milton Mayer, in which defendants are charged 
with entering upon a deal and then trying to evade 
the terms of it. The amount involved is about $300,000. 
it is charged by the plaintiff that Haskel agreed to 
purchase certain oil leases from him, if they were found 
upon investigation to stand up to his representations, 
for a cash consideration and an allotment of stock. 
Instead of carrying out this agreement one of Haskell’s 
agents tried to effect the transaction through other 
parties, is one of the allegations in the action. Another 
allegation of the plaintiff throws an interesting side- 
light on the stock market career of not only the Middle 
States Oil, but likewise of its principal subsidiary, the 
Dominion Oil. This allegation, without stripping it of 
its legal verbiage is: “On information and belief that 
since the acquisition of the said oil and gas leases and 
for the purpose of manipulating the stock of the de- 
fendant Dominion Oil Co., traded in at the New York 
Curb market, and to further the interest of a company 
known by the name of the Middle States Oil Corpora- 
tion, which claims to own the control of the defendant, 
Dominion Oil Co., and to greatly enhance the value 
and capital stock of both said companies, the said 
defendant, Dominion Oil Co. and the said defendants 
Haskell and Owen, caused wide publicity to be made 
in the press and newspapers of the City of New York, 
and elsewhere, regarding the acquisition and sole owner- 
ship of the said leases.” The mechanism of stock market 
manipulation as alleged in this complaint could be no 
better described, whether it states the facts or not. 
Weisbrod also claims Haskel attempted to settle this 
difference by tendering a check for $10,000, provided 
it was accepted in full payment of his claim. 


0a —_ 
A RELIABLE THERMOMETER. 


As the reserve goes, so do interest rates. Intelligent 
speculators being aware of this fact, for their guidance, 
look to the weekly statement of the Federal Bank and 
by it judge whether the immediate prospects augur 
smooth sailing or threatening weather. For some time 
this weekly bank statement has carried no agreeable 
portends and the wiser heads, rather than take a chance, 
have sailed close to shore or have turned around and 
become bears on the stock market. The last statement 
showed that the New York Federal Reserve Bank, for 
the first time, has had its legal reserve fall below the 
legal requirements and when this became known it 
brought about further liquidation in speculative holdings. 
A further tightening in money and an increase in inter- 
est rates must follow this condition; that is inevitable. 
As long as this state of affairs continues it is not anti- 
cipated that there can be any bull market of a sustained 
character. For all concerned it is best that speculation 
rest, while needs of the commercial world are satisfied. 


——_— 0 -—- — 


REPUBLIC STEEL. 


Republic Iron & Steel failed to earn its common stock 
dividends in 1919 by $1,632,687. The earnings for the year 
equalled but $1.43 a share on the common as compared 
with $22.22 on the junior stock in 1918. John A. Topping, 
sident, laid the sharp drop in earnings to two causes, 
namely: “The business uncertainty and period of declin- 
ing prices immediately following the signing of the armi- 

ice and operations adversely affected by labor ineffi- 
ciency, lack of transportation and by a series of strikes 
affecting both the mills and the mines, which all contrib- 
uted to rising costs of production. The gross volume of 
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the business dropped off about $30,000,000 in 1919 as com- 
pared to that of 1918 while wages advanced about 135 
per cent. over the pre-war period. Unfilled orders of fin- 
ished and semi-finished steel products on the books of the 
company on December 31 totaled 389,524 tons, compared 
with 143,383 tons on December 31, 1918, and 318,324 on 
December 31, 1917. The stock acted very poorly after 
the issuance of the report and after selling off about eight 
or nine points showed very little rallying power.” 
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Examinations, Geology and Production Re- | 
ports, Valuations, Economic and Financial 
Phases of New Projects given special 
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The Petroleum Industry presents probleme differing ew 4 
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the — phases of these pepeoan I have developed 
the only consulting organization in the world devoted exelu- 
os to matters of petroleum geology, production and 
refining. 
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Market Unsteady 


There was nothing about the market for last week 
which was not susceptible of explanation. There is 
nothing abnormal about what has been going on. In fact 
we would have had abnormal conditions were the market 


to have acted other than it did. Temporary checks of a 
general downward tendency can only be flashes in the 
pan for the present. Deflation must proceed until it 
reaches its logical conclusion. 

There was heard during the week expression of sur- 
prise at the small volume of railroad stocks traded. Com- 
menters sought to prove by this that the rails had declined 
in popularity as compared with the “before the war 
period.” The comparison is faulty. It must be borne in 
mind that, when there is a small floating supply, it is al- 
ways a simple matter to move stocks up on moderate 
purchase. The rails are in strong hands and even the 
smallest purchase now will bring easy advances. 


The market action of the week proved that deflation is 
not completed. In this connection it is well for inves- 
tors to bear in mind the fact that, during the rule of ad- 
vancing stock prices, the participation excluded the cop- 
pers and rails, and, to a great extent, the steels. Now the 
portion of the list which moved up to a level dispropor- 
tionate to the coppers, rails and steels, must come down. 
When the down swing is completed, the whole market will 
be due for an advance. 


The country, when conditions have reached a sane level, 
will be in for a period of intense activity and a large 
measure of prosperity. When that time comes, the cop- 
pers, steels and rails will sustain healthy gains. 

So it may be well to caution, now is the time to exert 
the most careful discrimination. This is not a buyer’s 
market. Possibly by the time we have stripped another 
month from the calendar the market may be ready for 
recovery. If so, it would seem logical to expect the 
steels and rails to be the leaders, with the latter pre- 
ferred. Coppers might also be expected to come in for a 
small participation, although their day may be farther 
removed. 

The motors dragged during the week, influenced largely 
by the announcement of increased capitalization by 
Willys-Overland and rumors of new financing by other 
automobile concerns. 

Early in the week the influence of the publication of a 
fall in the reserves of the New York Federal Reserve 
Bank below the legal minimum, for the first time in the 
history of the bank, was remarked. The lesson should be 
salutary. The credit situation is bad, and it must be 
corrected. One way in which this correction can be ac- 
complished is by the deflation of the more speculative 
issues in the stock market. 

Yet, withal, there was some reason for confidence in 
the action of Steel. If “old reliable” is still to be consid- 
ered a true barometer, the fact that, while the stock 
sagged below 94, it traced its way upward with precision. 
This would seem to indicate that deflation will be or- 
derly, even though it may seem drastic at times. 

Yes, there is some reason for the reassurance in the 
face of tight money, lowering prices of stocks, and some 
tendency to feel “blue.” Those who are able to bear the 
pains of paper losses, if they hang on, will reap their 
reward in substantial profits when things have found their 
level. After all, the “panic talk” loses much of its force 
when it is remembered that to be forewarned is to be 
forearmed. And there are evidences that the wise men 
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among our industrial and financial Teaders have been 
filling their bins with reserve fuel. 

Altogether, it is safe to say that there will be many 
favorable opportunities among the seasoned issues at 
prices which will permit purchasers to realize good profits 
if the investor buys to hold through the period of re- 
adjustment. A cool head and discriminating judgment 
will find the way through. 

Rallies will be sustained from time to time while the 
market is being readjusted. These are to be expected, 
but must be well considered. Last Thursday’s results are 
an example. Recoveries were made, but they were the 
result of the inrush of the shorts for cover. 

The week had its lessons. And the old sea-dog needs 
not be told that, when the weather is squally, is the time 
to be cautious. 


—o-—— 


AMERICAN GAS & ELECTRIC. 


The condition of the American Gas & Electric Com- 
pany, from all appearances, is good. While gross earn- 
ings have been increasing at the rate of 21 per cent. 
the net earnings have increased at the rate of 136 per 
cent., while the balance, after interest charges, increased 
254 per cent. For the twelve-month period ending No- 
vember 30, 1919, this same ratio for net earnings was 
maintained. 








| Commonwealth Edison 5s, 1943 
Consumers Power 5s, 1936 

| Detroit United Railway 7s, 1923 
Kansas City Lt. & Pr. 5s and 6s, 1944 
Pacific Lt, & Pr. 5s, 1951 

United Light & Ry. 5s, 1932 

Utah Gas & Coke 5s, 1936 
Woodward Iron 5s, 1952 
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March 1, 1920 
The Other Side of the Medallion 


Some of the Impressions Aroused by the “We Never 
Hedge” Advertisement of the Realty Asso- 


ciates Investment Company. 


Our esteemed contemporary, The Bond Buyer, takes 
it for granted that The Financial World upheld the ad- 
vertisement of the Realty Associates Investment Co.’s re- 
‘ent advertisement, “We Never Hedge,” in which it was 
pointed out that, in the sale of its guaranteed mortgages, 
the usual footnotes appearing in bond offerings, viz: 


“the above statements are not guaranteed, but 
are obtained from sources we regard as reliable” 
and others of similar import. However, this was not the 
case. The only line in the article which might be con- 
strued in anyway as an indorsement was the observation 
that it was capitalizing a practice which would gain favor 
among investors and that these captions were the sug- 
gestions of eminent lawyers to protect issuing ~-houses 

should any imposition be attempted. 

Coming in contact with investors to the extent we do, 
we spoke only of the effect of the announcement on them 
and we did so frankly and with no intent, even remote, to 
reflect on the investment business as it is conducted. 
That such captains safeguard issuing houses legally is 
an acknowledged fact, and so well recognized that today 
even a wildcatter is making use of them, but for a 
more sinister purpose, to escape even the moral respon- 
sibility which is the greatest asset of an honest and 
legitimate investment banker. It would be much better 
for the investment business if some other form could be 
used in effect providing the same safeguard, for it stands 
to reason that a banker, for the small profit earned from 
the sale of securities measured by the quantity disposed 
of, cannot and is not supposed to guarantee against loss. 

As to the claim of the superiority of the guaranteed 
mortgage over other equally secured and attractive se- 
curities, our position is too well established, having com- 
mented on such offerings some years previous. Each 
class of investments has its respective claims to patron- 
age and no advantage is to be gained when dealers in one 
endeavor to build up their business by tearing down 
their competitors. We understand that this particular 
advertisement has been withdrawn. This indicates that 
its sponsors realize they have made a mistake in of- 
fending reputable investment concerns. 

There is another side to such advertisements which 
might as well be pointed out and that is, it is not exactly 
according to the facts. While these mortgages are guar- 
inteed, the guarantee cannot be any stronger than the 
assets and financial responsibility of the guarantor in 
the event that the collateral is impaired. In this instance 
the collateral is real estate. The ract that the purchaser 
is assured his principle in full is in no respect any differ- 
ent than the buyer of a good railroad or industrial bond 
who will also be paid his full principle upon the maturity 
of his bond. All the Realty Associates promises in its 
cuarantee is the above on the date of maturity. Did the 
holders want to sell their mortgages before this date, 
they would be compelled to accept the market price in a 
similar manner to that of holders of any other bonds. To 
this extent the advertisement was ambiguous. 

One investment banker, commenting on this advertise- 
ment, said it reminded him of the old scheme in the 
psychology of advertising, best exemplified by the famous 
advertisement of a well known soap—“99% pure, it floats.” 
The consumer finds that it floats, and believes all the 
rest. The same thing is somewhat analogous to this an- 
nouncement about “never hedging.” The public has faith 
in this statement and naturally thinks that a 5% per cent. 
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Circular on Railroad Stocks 


OLDERS of railroad stocks desiring to inform 
themselves as to the showing made by the 
principal roads for several years past should 

not fail to send for our comprehensive circular 
entitled “The Earning Capacity of the Railroads 
During and Prior to Government Control.” 


Send for Circular No. 1566 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicage 


Members New York and Chicago Stock Exchanges 




















bond is worth par. Such, however, is hardly the case, 
when underlying railroad bonds, close to the rails, are 
selling on a 6 and 7 per cent. basis and high grade in- 
dustrial bonds even on better terms. 


Commenting further this same banker, one of the most 
prominent in the business, said: 


“All the conservative, established and strong invest- 
ment houses buy securities outright and with their own 
funds before reselling to their clients. Their purchases 
are made after careful examination by independent ex- 
perts. Although the investment house, with the excep- 
tion of the initial risk, doesn’t guarantee the statements 
contained in its circulars, it relies upon the reports of 
experts. What rea! estate bond concern is there which 
is strong enough to guarantee the properties on which 
its bonds are isued will always be rented to good tenants 
at maximum rates? In your journeys through the fairy- 
land of finance, you perhaps have noticed that irrespon- 
sible brokers do not hesitate to make the wildest, most 
unsubstantiated and unqualified statements, and often go 
so far as to guarantee that a stock will always pay fat 
dividends. 


“At a time like this, when the housing problem is so 
acute, it is a pity that any prominent concern should go 
out of its way to alienate the sympathy and support of a 
group of business men as public spirited and as strong as 
the investment bankers of the United States.” 

This is the other side of the picture and it disrobes the 
advertisement spoken of in its claim to special superiority 
and levels it to the same classification of every other 
legitimate investment offering. 





Ryan, Grier & Hastings 
MEMBERS MONTREAL STOCK EXCHANGE 
30 Hospital Street - - - Montreal 
33 Melinda Street - - - - Toronto 
Canadian bonds, yielding 5% to 8%, including attractive list 
of offerings payable in New York funds. 
Circular on request. 








We Finance 


Electric power and light enterprises with records of 
established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities. 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $23,600,000) 


71 Broadway, New York 
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The Financial World 


Our Complicated Foreign Trade Situation 


Is It Working Out to Our Advantage or Disadvantage?—United 
States Not Taking Advantage of German Business—U. S. 
Benefits by Foreign Trade Here 


By RICHARD HOADLEY TINGLEY 


Shakespearean series picturing an abnormally fat 

dog resting complacently on a soft cushion. Nearby 
was shown a “lean and hungry” yeliow cur that was cast- 
ing malicious glances at his fat neighbor. A bystander 
watching the two dogs exclaims: “Upon what meat doth 
this our Caesar feed that he has grown so great?”— the 
inference being that the “lean and hungry” yellow dog, 
Cassius, will make short shift of the fat Caesar when he 
“gets after” him. 

Is the United States in the position of the fat overfed 
dog and does the “lean and hungry” cur typify Europe? 
Have we grown so great (and fat) as to be at the mercy 
of the more agile “lean and hungry” European dog? 

So much has been written of late in this journal and 
in almost every other journal on the subject of our trade 
and financial relations with Europe that one hesitates to 
add anything to the general stock of knowledge or lack 
of knowledge that exists. The fact, however, that there 
is such a wide divergence of opinion on the cause of and 
remedy for the present troubles affecting foreign ex- 
change; how the abnormal existing rates actually operate, 
to our advantage or disadvantage and to the advantage 
or disadvantage of European countries; and how remedy 
can best be applied, that a word, more of question than 
of conclusion, may not be out of cider. We want to see 
if there is really any chance of that “lean and hungry” 
dog over on the other side “getting after” us in our com- 
plaisancy. 

It goes without saying that the present depreciated 
value of the money of every European country in terms 
of our money, and of the appreciated value of our money 
in Europe will, in the end, tend to greatly decrease our 
exports. No people can or will pay two prices for goods 
(one price for the goods themselves and another for the 
money with which to pay for them) any longer than is 
absolutely necessary. That our exports have not shrunk 
to deminutive proportions because of this condition can 
be accounted for only by the fact that “needs must when 
the Devil drives.” But our exports have not yet begun 
to show any material falling off and practically the same 
staggering “favorable” trade balance stares us in the face 
in the figures quoted for the calendar year just ended as 
in the fiscal year that ended June 30, last. 

Are the exporters, manufacturers and merchants of the 
United States being lulled to sleep in the belief that the 
present condition is going to last indefinitely? 

Can a country be really prosperous with such a vast sum 
of money owing it without knowing definitely where the 
ultimate pay is coming from? 

Of course the answer is the imports must be increased 
in order to balance the account, but are our business men 
turning the serious attention to imports that the occa- 
sion demands? 

But why not imports? 

The war is over and we are told that Germany can only 
recover sufficiently to pay her reparation debts if we 
trade with her, and why not do so? To the extent that 
Germany and even Austria possess the goods we want, 
both of these countries are offering veritable “bargain 
counters” due to the heavy depreciation of their currencies. 
Although prices are at a very high level in both Germany 
and Austria they are still far from being high when con- 
sidered in relation to the low valuation of the mark and 
crown. The mark is at the bottom notch. This would 
justify a many-fold increase in prices in Germany which 
would still leave them, for the foreign buyer with his 


I REMEMBER once seeing a Cruikshank cartoon in a 


appreciated money, on the same or better level than be- 
fore. The general level of prices in Germany has not 
risen nearly as much as the mark has fallen. 

Other countries are taking advantage of this peculiar 
situation and are loading up with German goods—to the 
profit of both ends of the transaction. It is not in evi- 
dence, however, that the United States has patronized 
this “bargain counter” to any great extent. The same 
bargains are to be found in Austria, though she has fewer 
goods that we want. 

The importation of goods by merchants of the United 
States is profitable particularly in case of dealings with 
countries where the rate of exchange is low. The 2x- 
portation of goods from Europe to the United States is 
profitable, too, to the merchants of other countries. This 
feature is admirably brought out by Arthur Richmond 
Marsh in the September 20 issue of “Economic World” in 
which he explains the difference between “discounts” and 
“premiums” in exchange. It is here shown how, even 
in England where the exchange rate is nearer normal 
than in any of the former belligerent countries of Europe, 
the difference between “discount” pounds and “premium” 
dollars is sufficient to work out a substantial profit for the 
British seller of goods to us quite independent of the price 
of the goods themselves; a condition greatly exaggerated 
in France, Italy Germany and Austria. 

All of the above leads to the belief that European coun- 
tries are in no hurry to restore normality to exchange. 
They are all profiting by this condition and will con- 
tinue to so profit so long as they have the goods to sell. 
The United States will continue to profit so long as 
Europe must trade here. The change will come when 
Europe no longer needs our goods badly enough to pay 
double price for them—when our exporters discover that 
they have lost the market they had been so fondly nurs- 
ing—then will exports and imports begin to assume a more 
even balance and normality will come to exchange. 

But this state, worked out in accordance to natural 
laws, will take years to accomplish, and in the meantime 
chaos is likely to occur in which the “lean and hungry” 
dog is more than likely to have his day. 

Can Europe ever place herself in position to be so free 
from dependence on the United States for raw mate- 
rials that her purchases here will be offset by our pur- 
chases from her? 

There are many economists that consider it will take 
a generation for this condition to come about—a genera- 
tion of depression for our exporters—for there are many 
other elements that affect our foreign exchange besides 
trade balances. 

Most economists, also, believe that, to let the matter 
of foreign exchange adjust itself slowly and naturally 
would be too killing an operation for both sides—particu- 
larly for the United States—that it would take too long 
a time—that something heroic should be resorted to. 

Universal currency? 

For years and years this has been the dream of wild- 
eyed theorists. But the world moves and is the thought 
so chimerical under conditions now existing? What more 
fitting use could be put to the League of Nations thin 
that of solving this problem? 

Time was when each of our United States had its own 
individual currency—good only within its own borders. 

But Mr. Vanderlip says in his book that, in the event 
of a universal currency being worked out on almost any 
plan, the United States would surely be in the position 
of “holding the bag.” Would it? 
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Stock Exchange Building, Philadelphia 


4% Federal Income Tax refunded; New York and Massachusetts Income Tax refunded. 
Connecticut and Pennsylvania Personal Property Tax refunded. 


National Utilities Company 


Bond Secured 7% Serial Gold Notes 
Maturing Annually February 1, 1922 to 1936 


Denominations $500 and $1,000—All Maturities 
The company controls and operates electric light and power and gas properties, 
supplying fifteen cities and their environs, with a total population of 115,000, in 
the states of Ohio, New Jersey, Missouri, Kansas and Texas. 

SECURITY 

Notes may be issued only against First Mortgage Bonds (or their equivalent) 
of the properties now owned or hereafter acquired by National Utilities Co. in 
the following ratio: $900 in Notes of this issue against each $1,000 Bond bearing 
an interest rate of 6% or more; $800 in Notes of this issue against each $1,000 
Bond bearing an interest rate of less than 6%, with very conservative restric- 
tions against additional issue of notes. 

Earnings available over four times interest charges on these notes. 
Power load increased 200% in four years. 

New contracts for power will further largely increase net earnings. 


Price to yield 7.30% 


PWBrvvks & V0 


INCORPORATED 
115 BROADWAY, NEW YORK 


945 Main Street, Bridgeport 


$100 in 1926, 1931, 1936 Maturities 


60 State Street, Boston 

















Tabloid Industrial Analysis 
Pressed Steel Car 


Earning capacity is always a good index. Pressed Steel 
Car, notwithstanding the fact that it was generally ex- 
pected that earnings would not show as large as formerly 
because of general business conditions, in 1919 showed 
earnings after taxes as the best in the history of the 
company. 

Careful examination of the company’s annual statement 
f conditions reveals an assuring strength physically and 
financially. 


Vital Statistics: 


Earnings in 1919 were equivalent to more than three 
times the $8 dividend and almost eight times greater than 
the profits in 1915. 

Five years earnings compare as follows: 1915, $3.59 ; 
1916, $15.00; 1917, $10.04; 1918; $19.56, and 1919, $27.12. 

Out of earnings for the common stock in the five year 
eriod, which totaled $75.31, there was paid out in div- 
dends $27 a share. 

Working capital showed a gain in 1919 of about $3,- 
(0,000 over the preceding year, and is almost double the 
vorking capital for 1916. 


Conclusion: 
Pressed Steel Car should come in for a good portion 
i the equipment business which it is expected will be de- 
loped as we advance into 1920. Conservatism in man- 
ement, indicated by the heavy depreciation writeoffs 
1919 against that in 1918, inspires confidence. Market- 
se. the stock has displayed facile rallying power and 
s held well. The fact that the Mellens of Pittsburgh 
lay an important part in the proposition seems to make 
r wide public concern and favor. Inventories are al- 
ivs placed conservatively so that it is possible in all 
| place a fairly accurate estimate on the investment at 
y time. Following along with the advance in rails, 
‘ressed Steel Car common showed gains. With periodic 
clines, or reactions, the stock is in position to appre- 


ate during the year. 





COTTON 


There is a well-defined tendency to the 
price of cotton annually, commencing in 
March. We discuss this tendency and its 
cause in our Letter C-2, which will be 
mailed on request. 


McCLAVE & CO. 


{ New York Stock Exchange 
Members ; x. , 
te | New York Cotton Exchange 


67 Ecxhange PI., N. Y. Tel. 2810 Rector 


UPTOWN OFFICE 


Hotel Ansonia, 73rd St. and Broadway Tel. Columbus 1615 











Moore, 
Leonard & Lynch 


Members New York and Pittsburgh Stock Exchanges 


Frick Bldg. Ritz-Carlton Hotel 111 Broadway 
Pittsburgh Philadelphia New York 























Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 

We recommend them as a conservative investment 


For information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 











When writing advertisers, tell them you are a subscriber to The Financial World 
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Coming Home 


FTER answering a call of duty the railroads are 
A at last coming back home. They will again 
become the property of their stockholders. They 
return much worse for wear and carrying plainly the 
signs of the strenuous time they went through during 
the past two years. Their elbows stick out from their 
shirt sleeves so one of the first things that will have 
to be done is to restore their former smart appearance. 
This is no small task that confronts the stockholders, 
but even with their run down condition the return of 
the railroads will be welcomed, for the owners of these 
properties feel that if they are but given a decent 
chance they can be restored to their former vigor. 
It has been a long wait during which much has 
been done to bring despair to railroad owners, 
but the roads will be welcomed home as if they were 
long absent prodigal sons. 

Under good business judgment and the executive 
ability which has always characterized the railroads 
under private management there is every possibil- 
ity for quick improvement. How much this was 
needed is apparent from the report made public of 
their combined earnings for the last calendar year 
by the Interstate Commerce Commission. In no 
previous year have their gross revenues approxi- 
mated anywhere near what they did in 1919. The 
gross revenues of Class One came to $5,874,000,000, 
but despite this splendid showing there was a de- 
ficit under Federal operation of nearly $400,000,000. 
The net income was around two and three-fourth 
per cent., a rate of return which would not induce 
the investment of private capital, even in the strong- 
est Government obligation. 

Labor up to the last moment endeavored to pre- 
vent the home coming*of the rails. But in Congress 
this time it found no timidity, but a firm resolve to 
do the right thing by the public and to capital in- 
vested in the railroads. Evidently a good sign of 
the return to reason in the councils of our legis- 
latures. 





The Quiet Revolution 


EWS from the northern peninsular of Michigan 
recording an uprising against Government offi- 
cials entrusted with seeing that the Eighteenth amend- 
ment is enforced, is only an indicia of a quiet revolu- 
tion at work in the minds of many people as to the 


injustice and inequality of this abridgement of per- 
sonal liberties. 


In order to save a few hundred thousand drunkards, 
a great moral question is fettered with an inoperative 
law, for liquor is sold today, clandestinately, in large 
quantity, with this exception—that bootleggers obtain 
unheard of prices for stuff so inferior as to shorten 
the life of those willing to consume it. 

Law-abiding citizens who hold the law in rever- 
ence realize that there has been shackled onto the Con- 
stitution an amendment which, because of its impo- 
tency, brings this magna charta of our Government 
into disrespect. Is it any wonder, then, that this quiet 
revolution, a mental one entirely, contemplating no 
violence, is at work to restore this venerated ark of 
our Government to its original form, guaranteeing 
to every citizen his constitutional right to life, property 
and the pursuit of happiness, unless it happens, in his 
quest, he encroaches on the rights of his fellow citi- 
zens ! 





The Missing Brake 

HEN the present Federal Reserve Bank was 

substituted for the Central Bank plan of the 
Aldrich-Vreeland Commission it was acclaimed by its 
Democratic advocates as a model banking system, one 
fully capable of coping with the expansion of our com- 
merce, however large its proportion. In their opinion 
it was by far superior to the system devised by our 
ablest bankers, economists and financial authorities, 
who only resolved their ideas into concrete form after 
studying and scrutinizing the banking systems of every 
other nation. What was needed, and what was im- 
pressed upon us with almost every crop-moving sea- 
son, was an elastic system of currency which would 
prevent the recurrence of periods of high interest 
rates and tight money; not a system which would en- 
courage inflation. 

Time has given the present system a chance to de- 
velop its advantages as well as its defects. We all 
who have no political affiliations to support before the 
consideration of what is good for the country, can 
see clearly where the present system is at fault. It has 
proved one of the prime factors in bringing forth the 
present inflation. Through the broader powers granted 
for rediscounting, and by lowering the percentage of 
required legal reserve, it has been able to invert our 
credit base. 

Frank Vanderlip, one of our shrewdest and most 
farsighted bankers, himself once at the head of the 
National Treasury, has laid his hands on the weakest 
spot in the system. He contends, and not without 
force, that the Federal Reserve Bank did not func- 
tion as an independent banking system when it per- 
mitted the Government cheaper interest rates than 
it did the member banks, thereby encouraging borrow- 
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ing on a large scale on such favorable terms as to 
encourage widespread speculation, not only in the stock 
market, but in commodities. And then, when the 
signs of danger loomed large, suddenly the Bank ap- 
plied the brakes with very much the same effect, as 
the shock on a fast speeding train which catapults 
passengers out of their seats when the brakes are too 
suddenly applied. 


Too much politics is injected into the system, so 
thinks Vanderlip. Many agree with him. In such in- 
stances the brake is missing when it is really neces- 
sary. Political considerations should be entirely 
eliminated from our banking system. 


Through the Window 


S I sit by the window I see below me in Bryant 

Park a strange sight. There are three men, 
one has a pick, the other a shovel, while the third man 
of the group is the cock of the walk, the superinten- 
dent of this large force of city workers. Right where 
they stand, evidently discussing politics or some other 
question of national interest—may be, who knows, 
it is just as likely as not, the untimely extermination of 
John Barleycorn —there is a patch of snow, black 
from the dirt it has accumulated since it fell two weeks 
ago. The unsightly patch cannot be more than four 
feet long and five feet wide. 

I sit wondering what these men are there for. Prob- 
ably taking observations to submit to the Caliph of 
the town. Hold; I have been too hasty in my con- 
clusions, for I see one of these men lift his pick and 
with a gentleness a mother alone can show toward 
her first born, lets it descend into the snow. He halts, 
he leans like a Berry Wall on his pick whilst he 
watches his companion remove the few thimblespoon- 
fuls he has dislodged. That arduous task completed, 
both enter into a heated conversation with their boss. 
My watch which lays beside me on my desk ticks off 
the fleeting minutes. Five have passed, ten, and the 
minute hand begins on the twelfth moment when an- 
ther movement of activity is recorded by the group 
beneath my window. The gentle pick descends again, 
the shovel, with equal tenderness, keeps it company 
ind the boss grows restless because he has lost the 
‘ompany of his companions. Such is the cruelty of 
labor! 

For nearly two hours I watch the rhythmic activity 
nd inactivity of these three strange characters in 
Gryant Park. The snow patch is still there, but par- 


tially amputated. Then I am rudely awakened by a 


sordid thought that enters my mind. I am a taxpayer! 
Hysterically, I begin to figure on paper what it has 
ost the town/to have about seven cubic feet of snow 


removed. Eighty cents an hour; two hours for three 
men; six hours in all—around $5. Then I say to my- 


lf: “Is it any wonder that I lose sleep thinking how 


' am to do my bit to meet the demands for money 


rom the town’s Caliph.” However, as I am a Chris- 


tian, how can I envy his appendages without indicting 
myself of selfishness. If they work less, and take 


fe more easy, should I object? They would consider 
ie a heathen and would torment me by not working 
t all. 








New Issue 





Investors who look for securities 
which are backed by ample assets 
—which yield a liberal income 
—and command a ready market 
—may obtain particulars of a new 
issue which fully meets these re- 
quirements. by asking for cir- 
cular “F.” 


Robert C. Mayer & Co. 
Investment Bankers 
Equitable Bidg. 
New York 


Tel. Rector 6770 





























Phone, Rector 5000 


| Josephthal & Co. 


120 Broadway, New York 


Members 
New York Stock Exchange 


| Foreign 
| Securities 


Private Wires to Principal Cities 





























Free from Federal Income Tax 


Municipal Bonds 
Yielding 4.70% to 5.75% 


Special Descriptive 
Circulars on Request 





Lawrence Chamberlain & Co. 


Incorporated 














| 
115 Broadway New York 











PROCTER & GAMBLE CO. 
INDIAN REFINING CO. 


Westheimer & Company 


Members New York Stock Exchange 








CINCINNATI, OHIO BALTIMORE, MD. 
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ANN ARBOR. 


This small road figures peculiarly under the Cummins- 
Esch railroad bill. On a property valuation of about $17,- 
000,000, the company showed net earnings of $570,000. 
This is somewhat better than $3 a share on the stock. 
However, in order to meet the terms of the bill, an in- 
crease in rates to the extent of 15 percent. would have 
to be granted. With this rate increase in effect the road 
would show earnings of about $10 a share. 

———() —— — 
CANADIAN PACIFIC. 


Rumors are current that the shares of Canadian Pacific 
can be purchased cheaper in Germany than they can in 
the American markets. This may be true, but the incon- 
venience to which a purchaser in the German market is 
put makes the opportunity unimportant. Delivery of 
certificates, with the various taxes attached, and the con- 
siderable red tape which no doubt would have to be 
gone through, would bring the cost of the securities up 
to the American market price. However, Canadian Pa- 
cific has been constantly falling, in sympathy with the 
rails in this country, and, at the present level around 
120, appears to be on the bargain counter. 


—- )- — 


NICKEL PLATE. 

Under the control of New York Central, New York & 
Chicago & St. Louis has shown a strong tendency to 
maintain its good earnings. In 1919 net earnings equalled 
$4,000,000 on a property valuation of $74,000,000. This was 
in face of continually rising costs of operations. Both 
the preferred and common stocks participate in dividends 
over 5 per cent. Should the railroad rates be increased 
on this line, earnings are expected to come close to $6,- 
500,000, which would leave about $2,500,000 to be divided 
with the Government after the payment of dividends at 
the rate paid previous to Government control. Incident- 
ally, this road earned 182.5 per cent. of its Government 
compensation in 1919. 

—-o——_ 
MISSOURI, KANSAS & TEXAS. 

“Katy,” over a year late, has at last made its 1918 report. 
It was not surprising to see the deficit of $2,707,423, which 
compared very unfavorably with the surplus of $1,379,573 
shown in 1917, when it was operated privately for about 
nine months of the year. The gross income for the year 
showed an advance of over $10,000,000, but the operating 
expenses showed an increase of over $14,000,00, equal to 
almost 50 per cent. of the entire cost of operations for 
1917. It is to be expected that the deficits will continue 
for some time, at least until operations get down to a 
more efficient basis. 


—— () 


ROCK ISLAND. 


During the receivership of Rock Island, many drastic 
cuts were made in expenditures, and although consider- 
able was put back into the property and valuation placed 
upon it by Rock Island’s own experts was considerably 
below that of the Government estimate. At Rock 
Island’s valuation of about $337,000,000, it has been figured 
that a rate increase of 16 per cent. would be needed to 
meet the requirement of the Cummins bill. This would 
show an earning of $20 a share after all charges and pre- 
ferred dividends. The stock showed inherent strength 
in recent market sessions and reacted only on what ap- 
peared to be profit taking. 
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Britain to Stop Borrowing 

Bankers and economic authorities seem to be agreed 
that one of the only ways in which to readjust the finan- 
cial conditions which war and other causes have brought 
to all nations alike is to call a halt upon unnecessary 
borrowing. But talking about it will not bring anything 
in the way of improvement. One is reminded of the 
little girl in the school book who was “always going to.” 
She meant well, but her intentions were better than her 
performances. 


Following on the heels of the statement of the London 
Board of Trade showing marked improvement in the mat- 
ter of exports to offset the top-heaviness of imports, 
comes the statement that the government of Great 
Britain has resolved to put the curb upon national bor- 
rowing. 

Austin Chamberlain, in a public statement from the 
Exchequer, asserts that it is the intention of the govern- 
ment to avoid new borrowing, to put an end to currency 
inflation and to establish an adequate sinking fund. 
Steps have been taken in this direction and plans have 
been formulated, it is announced. 


Judging by the rapidity with which Great Britain has 
managed to show signs of correction of her trade bal- 
ince, it is reasonable to anticipate a steady improvement 
in financial conditions. The opposition of the British 
government to the nationalization of mines has been re- 
ceived with approval, as has been the assurance of steadi- 
ness as regards internal finances. 


As indication of concentrated effort toward construc- 
tive industrial advancement, comes announcement of mer- 
gers of important steel, shipping, milling and other in- 
lustries. 


ON 


The Part Payment Plan. 


In discussing the failure of Broker Latrobe we recom- 
mended to investors to confine their dealings conducted 
mn the part payment plan to members of the New York 
Stock Exchange who have a reputation and a standing 
for stability and honesty. This has led a number of in- 
estors to inquire if this warning covered investment 
ouses of established reputation who, for the accommo- 
lation of their customers, will purchase for their ac- 

unt and carry the securities listed on the Stock Ex- 
hange though they themselves are not members. 

It by no means covered such operations, but only re- 
erred to concerns advertising to do such a business 
hen not members of the Exchange. Quite often invest- 
ent bankers will, without profit, accommodate their 
istomers, for they are reluctant to give their names to 
hers and it also is good business to cater to their 
ishes, for a pleased customer is to a concern a recurring 
ource of profit. 
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United States Must Not Weaken Self 


The dangers and ramifications of the foreign exchange 
problem are matters with which the American investor 
must familiarize himself, according to Henry C. Emery, 
assistant manager of the foreign department of the Guar- 
anty Trust Company. 

“There is no magic cure,” asserts Mr. Emery, “any more 
The 
drowning man cries for a rope, but if many are drown- 
ing and the rescuers are few the result of precipitate 


than there is for drunkedness or the drug addict. 


action may be to drag the rescuers overboard as well. 

“I am sure the American people are going to help 
Europe, but there is a wise way of giving help and a 
reckless way. Reckless help may only increase disaster. 
Two things must be kept in mind: 

“(1) The American people should not callously let 
Europe collapse if Europeans show a genuine desire for 
self-help and a will to sacrifice. Not only humanity but 
self-interest demands it, since America cannot maintain 
permanent prosperity in a hopelessly bankrupt world. 

“(2) Europe must realize that her greatest hope lies 
in the continuance of a strong, solvent America, which 
can be of assistance over a long period. If we should 
give her loans now to an extent to jeopardize our own 
continued strength or furnish her money merely for 
further extravagant expenditure, we should not retard but 
merely precipitate the crisis. Out best service to the 
world is to keep our strength and resources intact for fu- 
ture needs.” 


— 0a ——- 


JAPANESE 4%s—THEIR STATUS. 


Much interest has centered around the Japanese Gov- 
ernment bonds, especially so since the bonds are selling 
at such a high yield, with the maturity so near at hand. 
Why are the bonds selling at that level? A number of 
reasons have been advanced, but it appears that only one 
holds water. 

The bonds are selling at the present level because of 
the present sterling exchange rate. Latest quotations re- 
cived from London show that the bonds: are selling 
around par, with sales somewhat above that level. If 
figured out at the present rate of exchange it will be 
seen that the present dollar quotation is the same as the 
pound quotation. 

The interest on the bond is payable at the rate of $4.87 
to the pound, as is the principal. It is therefore to be ex- 
pected that as the sterling improves in value, the price of 
the bond will also sell up. 


When writing advertisers, tell them you are a subscriber to The Financial World 





NEW YORK TRACTION SITUATION. 

A new worriment on the part of Hedges is the interest 
payment due on the Lexington Avenue & Pavonia Ferry 
Railroad Company and the Columbus Avenue & Ninth 
Avenue Railroad Company. The receiver claims that he 
has spent $207,000 in clearing the snow off the tracks and 
that the reduction of income during the storms is serious 
cause for alarm. The actual amount lost through the 
lack of service is put at $882,000. According to the re- 
ceiver’s attorney the cash on hand is $837,000 and esti- 
mates indicated that there would be but $160,000 left by 
June 3. Mr. Hedges’ attorney, it is evident, expects to 
receive instructions to default the interest due on the 
bonds. 

——_9-———— 
THIRD AVENUE. 


Even though this company is showing deficits with 
more or less regularity the system has been showing a 
“ steady reduction of the monthly deficit. The statement for 
January, 1920, showed a deficit of $74,765, which compared 
favorably with the deficit of $115,980 in January of 1919 
For the seven months ending January 31, 1920, the com- 
pany showed a deficit of $336,834, as compared with $522,- 
571 in the corresponding period of 1919. The gross in- 
come over the period showed an increase of about $200,- 
000 over the gross income covering the same period of 
the previous year. 
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New England Situation 
(Continued from page 15.) 


cent. or 6 per cent. on their combined property invest- 
ment. 

It is calculated that to produce such a return there 
would have to be an advance of about 28 per cent. in 
freight rates, which would in effect be larger than in any 
other section of the country, with one possible exception. 

The trouble in New England is that earnings of the rail- 
roads are disproportionate to their large property invest- 
ment. In 1919 the roads in this district earned probably 
not over 1% per cent. on their property investment. Most 
of the roads here failed to earn their fixed charges and 
were saved only by the government guarantee of stand- 
ard return. It is obvious, therefore, that a large in- 
crement in revenues is necessary. 

Even with a 28 per cent. increase in freight rates no 
very large earnings would be produced for the common 
stocks of these roads. New Haven would probably show 
less than $3 per share on its stock. 

The valuation work which the interstate commerce 
commission bureau of valuation has done, however, re- 
veals property values for both the Boston & Maine and 
the New Haven substantially in excess of their capitaliza- 
tion and in excess of their own property accounts. The 
cost of reproduction less depreciation, as of June 30, 1914, 
plus the present value of lands, of the Boston & Maine 
and the roads operated by it, was about $223,000,000. 
Against this the consolidated system has a present cap- 
italization of $206,897239, bonds and stock. 


Tentative engineering reports indicate also that the 
New Haven could write off the bulk of its outside in- 
vestments and still show an equity behind its stock of 
substantially more than $100 per share. 


The real test of value, however, is earning power of the 
property. A railroad or a street railway may have tre- 
mendous inherent values and yet be able to show prac- 
tically no return on the investment. That is the real 
reason why stocks of all the railroads have been selling 
for but a fraction of their actual value. 


The Street Railways. 


The local traction situation is working out in a man- 
ner quite satisfactory. In fact, greater progress seems 
to have been made here toward solution of the street 
railway problem than has been attained in many com- 
munities confronted with similar difficulties. 


It is due to the heroic measures taken and the willing- 
ness of the people to submit to high fares for the sake of 
salvation of their street railways. And public trustees 
have been put in control of both the Boston Elevated and 
the Eastern Massachusetts Street Railway to see that 
this purpose is carried out. 


It is scarcely to be expected that either the Boston 
Elevated or the Eastern Massachusetts will be able for 
January and February to show anything like the favorable 
operating results of December and November. The roads 
in recent weeks have had terrible storms to contend with. 
These have not only reduced travel and gross receipts 
but added enormously to the expense of operation. The 
expense of snow removal from the tracks has been great. 


Operation of the Boston Elevated under a 10-cent fare 
has been proving highly satisfactory. If the favorable 
results of the last‘few months of 1919 could be maintained 
on the average up to June 30 next, the deficits of the 
earlier months of the current fiscal year would be wiped 
out and there would not have to be an assessment levied 
on the cities and towns served by the Elevated to meet 
the deficit as was the case in 1919. 


In December Boston Elevated made the most favorable 
showing of any month since the public trustees took 
control. Receipts exceeded cost of service by $343,333. It 
was not until the middle of September, 1919, that deficits 
ceased by reason of increased fares. 
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CITIES SERVICE IN JANUARY, 1920. 


Gross earnings of Cities Service Company for January, 
1920, were almost up to the high record of any one month 
in the history of the company having been exceeded by 
but three previous months and being $1,905,782, an in- 
crease of $52,184 over January, 1919. Net income for the 
month applicable to reserves, dividends and surplus was 
$1,696,243, an increase of $12,374 over the corresponding 
month of 1919. After providing for dividends on “the 
preferred stock for the month, the balance available for 
reserves, dividends on the common stock and surplus was 
$1,344,059. 

Earnings of the company for January, 1920, showed an 
increase of $148,160 in gross, $168,979 in net income and 
$161,873 in balance for the common stock over December, 
1919. The growth in recent months in Cities Service 
Company earnings is shown by the fact that gross for 
January, 1920, was 46 per cent. larger than gross for 
August, 1919, while in the six months there was an in- 
crease of 56 per cent. in the monthly amount available 
for reserves, dividends and surplus, and an increase of 
80 per cent. in the balance for the common stock. ~ 

At a meeting of the Board of Directors of Cities 
Service Company held February 18, the regular monthly 
dividends were declared on the stocks of the company 
and the privilege of converting ten per cent. of the prin- 
cipal amount of Seris C 7 per cent. Convertible Gold De- 
bentures held on February 1 was extended to holders of 
such debentures on and after March 1. 
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Praise Be It to Allah 


The startling information was imparted by the dignified 
New York Evening Post that a prohibition campaign 
is to be launched in Turkey and throughout the Mo- 
hammedan world under the auspices of Abraham Effendi, 
‘Sheik ul Islam, spiritual head of 30,000,000 Moslems. This 
news comes as a great surprise, for it has always been 
considered a tenent of the Moslem religion not to in- 
dulge in any liquid spiritual indulgence, but to confine 
all such joys to the spiritual intoxication it is possible 
to absorb from the good Koran. Praise be it to Allah 
to have such a wide-seeing vicar leading his flock, who 
can see and apprehend in time, the possible visitation of 
another spiritual invasion from the Occident breeding, 
not divine thoughts, but jazz-time jags. Has the loss 
of such stimulating influence so far set awry the usual 
calm judgment of a newspaper correspondent as to libel 
one of the principal moralities of a religious people, or 
is it possible that there is going on a migration of pil- 
grims who, resenting the curtailment of their personal 
liberties, are seeking freedom in the land of Moslem. 


—O—— 


LOOSE-WILES. 


The steadily increasing earnings of Loose-Wiles has 
been the cause for considerable comment on the part of 
the second preferred stockholders. The surplus for 1919 
was $2,136,569 as against $1,053,222 in 1918. The cause for 
more or less joy to the 2nd preferred stockholders was 
the statement made by Mr. Hupp in the annual report: 
“Since the floating debt has been reduced to a conserva- 
tive amount conditions are quite favorable to consider 
payment of back dividends on the second preferred stock 
and directors believe that the company will be in a posi- 
tion to discharge the accumulated dividends for 1915 and 
1916 before or by the end of the current year, the initial 
payment on which may be made about May 1. As rapidly 
as the company’s financial condition permits all of the 
back dividends on the second preferred stock will be 
paid and thereafter directors hope the regular dividends 
may be resumed and paid quarterly as and when due. 
Until this is accomplished and needed additional capacity 
is provided for, dividends on the common will not be con- 
sidered.” 


—o——_ 


MACKAY COMPANIES. 

For the year ended February 1, 1920, Mackay Com- 
panies disclosed a surplus after expenses and Federal 
taxes of $4,376,211, which, after preferred dividends, was 
equal to $5.74 a share on the common stock compared 
with $5.87 in the previous year. The companies’ earn- 
ings have been rather stable in face of the rising prices 
no doubt due to efficient methods employed by the Mac- 
kay organization. The stock has been rather inactive of 
late, but has held up well. 

a 
CARIB SYNDICATE. 

Carib Syndicate appears to be under accumulation, ac- 
cording to its action on the outside market. A representa- 
tive of the company, a well-known oil expert, has just 
returned from South America and, according to the vague 
information garnered, it seems that his report has been 
very favorable. It is understood that transportation 
facilities are nearing completion and it will be only a 
short time before they will be in operation. Around this 
level, the stock holds very well. 

—o—— 
INVINCIBLE OIL. 

Contrasted to the movement of the other prominent 
oil stocks dealt in on the outside market, Invincible Oil 
acted in a manner pleasing to holders of the stock. Esti- 
mater.of 1920 earnings accredited to the management ran 
as high as from $8 to $10,000,000 a total that, if approached, 
would be equivalent to $25 a share for the stock. Pro- 
duction is running at the rate of 20,000 barrels daily. 
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What Will Be the Effect of the Oil Leasing Bill? 


Many Fields Will Be Affected by the New Bill—Many Large 
Companies to Benefit—Concerns Put in Better Position to Pay 
Larger Dividends in the Future 


By J. W. SMALLWOOD 


Congress and having received the signature of 

President Wilson, now becomes a law. The pas- 
sage of this legislation follows a ten year fight looking 
to the relief of operators on Government land and for the 
development of vast areas of land regarded as having 
favorable oil possibilities. This legislation will also pro- 
vide for development of lands withdrawn for their de- 
posits of coal, phosphate, sodium, oil shale and gas. 

Most of the land involved in the Leasing Bill was with- 
drawn from public entry under the administration of 
President Taft, with the object of providing a supply 
of oil for the navy and for the purpose of conservation. 
On June 30,1918, the United States Geological Survey re- 
ported the total oil withdrawals outstanding as 6,525,605 
acres, principally located in California, Wyoming, Mon- 
tana, Utah and Louisiana, of which the most valuable 
known oil productive land was located in California and 
Wyoming. 

The law provides that permission to acquire acreage 
for prospecting, wild catting and drilling must be ob- 
tained from the Secretary of the Interior and that op- 
erators now holding leases on proven Government land, 
subject to certain conditions, shall be allowed the pro- 
duce oil on payment of a royalty of not less than 12% 
per cent. to the Government, this royalty to be taken 
either in oil or the cash value of same at the Govern- 
ment’s option. For the purpose of prospecting on with- 
drawn land permits may be given on not more than 2,560 
acres and drilling must begin within six months, a well 
to be completed to a depth of 500 feet in the first year 
unless oil or gas are discovered at a shallower depth and 
within two years the hole must be drilled to 2,000 feet. 
If oil or gas is discovered the permittee is entitled to a 
lease on one-quarter of the area comprised in the permit, 
the terms being a twenty year lease with 5 per cent. 
royalty and $1 per acre annual rental. The discoverer 
will also be given the preferential right to the lease of 
the remaining acreage embraced in the permit on a 
royalty basis of not less than 12% per cent., the royalty 
to be determined by competitive bidding. In regard 
to proven areas, such as the Salt Creek field of Wyom- 
ing, the bill provides that in order to come under the 
law a claimant who holds the title or claim to title initi- 
ated prior to July 3, 1910, is required to relinquish such 
claims to the Government within six months and that in 
the event wells have been drilled within the limits of the 
withdrawal of September, 1919, he shall, after payment to 
the Government of a royalty of 12% per cent. upon all 


Tc Oil Leasing Bill, having passed both houses of 


oil or gas taken from his land, be entitled to a twenty-, 


year lease, providing that he was in undisputed possession 
on July 1, 1919. The operator is limited to one-half of 
the area of a proved structure and in no case to more 
than 3,200 acres. Upon delivery and acceptance of such 
a lease all suits brought by the Government may be 
settled and adjusted, and all money which has been im- 
pounded shall be paid over to the parties entitled to them. 

The immediate result of this legislation will be to cause 
an increase in the production of the proven areas and to 
cause an unprecedented development campaign on wild- 
cat land. The most valuable producing field affected is 
the Salt Creek field of Wyoming. This field is controlled 
by the Midwest Refining Co. and Salt Creek Producers’ 
Association, with a number of smaller operators in the 
field. At the present time the production of the Salt 


Creek field is understood to be around 18,000 barrels a 
day, but this is a small percentage of the field’s pro- 
ducing capacity. Some of the largest wells in the 
country have been found in this field at a depth of less 
than 2,000 feet, and now that the operators are to be per- 
mitted to develop their acreage without the possibility of 
Governmental interference some additional gusher wells 
may be expected to be brought in. In California there is 
also a large amount of proven property involved, and the 
proceeds of the production from this acreage for some 
time past has had to be impounded. The most promising 
prospective acreage is probably located in Wyoming. The 
oil resources of that big state appear to have been hardly 
scratched up to the present time, and it seems probable 
that the next few years will see some important additions 
to the country’s oil structures opened up in Wyoming, 
with the prospectors being encouraged by high oil prices. 

In California all of the big companies should benefit, 
more from the new possibilities that it will give them for 
development operations than from the actual amount of 
acreage which they now hold on withdrawn lands. Stand- 





Withdrawn Oil Land. 
The U. S. Geological Survey reports the Government 
oil acreage withdrawn on June 30, 1918, as follows: 


State. Acres. 
PP Si os cc Ska date cawwe hemes’ 230,400 
OE ee oer eer ere 1,257,229 
a per vrers cree ae 87,474 
IE rid o5sd Fits $s aaa’ an Gre nae 467,030 
ME So. ain dc nas cos nee ee pate 1,351,891 
POOCO TOROES foo. Cisse beaeseaee 84,894 
eso ca ods + knw aia 1,962,787 
MIN 35 ohreccumeccngtace aes 1,083,900 

MMe yo caccd pane cde oo nee eat 6,525,605 





ard Oil of California, Union Oil Co., of California, Asso- 
ciated Oil Co. and General Petroleum Co. will undoubted- 
ly be quick to take advantage of the new possibilities for 
oil land development. The California Co. is reported to 
have $1,500,000 impounded at the present time, and the 
return of the greater part of this money may result in a 
special disbursement to this company’s stockholders. 
In Wyoming the Midwest Refining Company will prob- 
ably benefit more than any other interest because it is the 
dominant interest in the Wyoming petroleum industry. 
In addition to the lands controlled by that company di- 
rectly it is interested in other valuable properties through 
its control of other companies; and furthermore, any- 
thing which benefits the Wyoming industry must natur- 
ally benefit the Midwest Refining Company, because it 
takes care of nearly all the production of the state. 
Probably in anticipation of the passage of the Leasing 
Bill the Midwest Company has recently been carrying 
out a very extensive construction program and under 
present conditions this company probably has better 
possibilities for development than any big company in the 
country. The Midwest Company now operates refineries 
at Casper and Greybull, Wyoming and at Salt Lake City, 
Utah, and is building a plant at Laramie, Wyoming, at a 
cost of $1,000,000. The company now has a refining capaci- 
ty for handling over 50,000 barrels daily and this is being 
steadily increased. Adjoining the company’s Casper and 
Greybull refineries the Standard Oil Co. of Indiana 
operates Burton pressure still plants and is building a 
(Continued on page 32) 
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AMERICAN STEEL FOUNDRIES. 

Earnings of this company have been continuing at 
such a rate that the directors are considering the ad- 
visability of inaugurating an extra dividend policy this 
year. The reason for this is the fact that the company 
has been retiring its bonds from earnings and that at 
present a considerable accumulation of surplus has been 
created. In many quarters it is believed that unless a 
sharp business depression develops, Steel Foundries 
should be able to show $6 a share with regularity. A 
special meeting of stockholders will be held March 18 for 
the purpose of ratifying the proposed increase in author- 
ized common stock from 515,520 to 750,000 shares. 

—-O——_ 
CALIFORNIA PACKING. 

The recent dividend declaration of 1% per cent. puts 
the stock on a 6 per cent. basis. The stock market, how- 
ever, did not take this announcement favorably, as the 
stock continued its downward tendency. The officials 
claim that the earnings and profits of the company are 
continuing at a record breaking pace and should main- 
tain this rate for quite some time to come. With the 
stock off quite a distance from its high, around this level, 
it appears that California Packing is in a position to 
rally. 

—o— 
ENDICOTT-JOHNSON. 

In face of rumors that an extra dividend would be de- 
clared, Endicott-Johnson sold off rather sharply last 
week to around 105 and subsequently rallied on profit- 
taking. Gross sales amounted to above $62,000,000 and the 
total profits were well over $10,000,000. These profits 
showed $14.88 a share for the $14,000,000 common stock 
outstanding. Earnings are being well maintained and 
employes of the company have been benefited materially 
by the profit-sharing plan. 

—o-——_ 
NEW YORK AIR BRAKE. 

Sharp reductions in earnings were noted in the annual 
statement recently published. Profits for the year 
amounted to but $6.24 a share on the capital, which com- 
pared unfavorably with the earnings for the previous 
year, when the earnings showed $20.52 a share. With the 
cessation of hostilities in Europe the company was forced 
to undertake new lines of activity. It is now manufactur- 
ing motor trucks, but the earnings are not yet large 
enough to show the actual value of this new department. 
The stock showed considerable signs of weakness 
throughout the week and it would not be surprising to 


see it go lower. 


——_— 0—_——_ 
U. S. STEEL. 

Much interest is being taken as to whether employes of 
the Steel Corporation will hand in their slips for stock 
allotments at 106, the price designated by the company. 
Many tape followers have noticed that for the first time 
in quite a few years steel sold more than about 7% points 
below the fixed purchase point, and for the first time the 
stock has sold off before the allotments were made. 
The stock after selling ex-dividend showed considerable 
weakness, selling to new low levels. 

——_o-——_- 
PREFERRED STOCKS OF MERIT. 

Notwithstanding the rather uncertain market condi- 
tions which have prevailed for the past fortnight, there 
are some preferred issues which seem worthy of care- 
ful consideration by investors. The list includes the 
following preferred stocks which yield about 7 per cent.: 
Corn Products Refining, American Can, United States 
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Otis Steel 


Listed on the 
New York Stock Exchange 


Annual average earnings for the three fiscal 
periods ended December 31, 1918, were equiva- 
lent to $9.75 a share on the present common 
stock, after providing for Federal Taxes and 
7% dividends on the preferred stock. 
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Rubber, Bethlehem Steel 8 per cent., Virginia-Carolina 
Chemical, Central Leather, United States Steel, National 
Lead, General Motors, Studebaker and Union Pacific. 
0 
SIMMS PETROLEUM—WHITE OIL. 

Since these issues reached their high prices, five or six 
weeks ago, they have been declining with an occasional 
rally. From outward appearances, the stocks have been 
well liquidated. As far as operations are concerned, pro- 
gress is being made and production figures are constantly 
increasing. Reports that salt water has entered the wells 
has been to some extent true, but officials state that this 
is no cause for worry. 
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TUCKER, ROBISON & CO. 
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David Robison Jr. & Sons 
Bankers—Eestablished 1876 
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Toledo and Ohio Securities 
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Following Your 
Investments 


New Dork 





Gribune | 


Securities are constantly in mo- 
tion. New developments of 
such importance as to greatly 
change their status may be tak- 
ing place at this moment. 

The “Investment Information” 
Columns on The Tribune finan- 
cial pages will keep you in touch 
with your investments and help 
you in your financial problems. 


Questions are answered daily 
and Sunday, or by mail. 
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Paper Credit 


(Continued from page 4.) 


janks was $12,660,670. The circulation was only a little 
more than thirteen million dollars. Yet, the banks were 
empowered to issue currency for almost double that 
amount. 

According to John Jay Knox, a banking authority, the 
banks in Ohio were empowered in 1845 to issue bank credit 
currency. A bank with a capital of $100,000 could issue 
credit currency to double its capital. In 1863, just thir- 
teen years after the reform laws gave this power, the 
capital of the Ohio banks was $5,674,000, the circulation 
$9,057,000 and the deposits $11,697,000. And not a dollar 
was ever lost by the holder during the operation of the 
law. 

In 1915, before the outbreak of the War, in Canada, 
which country it has been stated is perhaps the best ex- 
ample of the working of the bank credit currency idea, 
the paid up capital was $109,000,000 and the total bank 
deposits approximated $1,000,000,000. The bank credit 
currency circulation at that time was approximately $100,- 
000,000, which leads to the assumption that the deposits 
were greater by that amount than they would have been 
without a system of bank credit currency in operation. 

The bank capital of the United States is approximately 
$2,500,000,000. The total deposits are about $32,000,000,000. 

Therefore, using the comparison with Canada, if our 
banks were allowed to issue bank credit currency, in the 
belief that Hamilton’s principle was sound, our deposits 
would be increased by a billion and one-half. And I do 
not think that in such circumstances we would be hearing 
of a worm-eaten credit structure. 

To repeat, artificial expedients, even those instituted by 
the Federal Reserve Board, while they may be sound in 
theory, and may serve to alleviate the situation for a time, 
cannot stave off the reckoning that must come as a re- 
sult of the substitution of paper credit, by the Federal 
Reserve Board, for the fast diminishing gold reserves of 
the country. 

More, it is all very well to talk of the essential need 
of production, increased production, and frugal living. Do 
‘ur economists not see that the Federal Reserve Board, 
1 its effort to stem credit expansion by imposing high 
discount rates, is only acting in a manner which must 
in the end stifle production? 

A great deal has been said about the Board’s disin- 
lination to violently reduce credit facilities. Too rapid 
leflation would “defeat the very purpose of a well-regu- 

ted credit system,” it asserts. Commenting upon this 
tatement, and upon the request of the Board that it be 
mpowered to make certain restrictions, a New York daily 
ewspaper states that Congress undoubtedly will grant 


the request as the public has witnessed the effect on the 
cost of living and the stability of the financial markets 
of credit expansion. 

In the opinion of the writer Congress will do well to 
set itself to the work of reconstructing our financial sys- 
tem so that a more facile and less erratic currency ex- 
pansion and contraction will result. In advancing the 
suggestion of Bank Credit Currency as the means, the 
writer is not offerine anything particularly new. The sug- 
gestion has been made before. And the lesson to be 
learned from countries where it is in operation is avail- 
able if we will but learn and be guided by the learning. 

In conclusion, let me repeat the statement made by 
the editor of The Financial World as far back as 1907: 
“What we need is a healthy currency system, one that 
expands and contracts. with the condition of business.” 
Political parties will-do well to take notice. We cannot 
construct such a system by half-way measures. 


mamupliiiieeiae 
DEFLATING SILVER. 

In order to hold in check the price of silver Great 
Britain has adopted the extraordinary course of reducing 
the fineness of silver.in. her silver coinage. Henceforth 
it is to be half silver and half alloy. Expressed in per- 
centages the fineness is reduced from 925 to 500. On this 
scale less silver will be required for mintage purpose. 
This action on the part of the Government brought about 
a decline in the silver metal. 
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Prices vs. Values 
HE history of the Stock . ‘i P A 
’ Value in an investment security is ‘ 
Market shows that in a determined by the assets behind it, W cecuritic ahs peschose of 
cycle of years the average its earning power and prospects for securities for the long 
price of active stocks has a appreciation. to-a ae 6 gn Pann day- 
range of 25 to 40 points. ; ; Py Saree We anes ewt- 
P rofi itable Investing right purchases of standard 
The Profitable Investor can- is simply the purchase of “Value” at stocks and bonds. 
not always buy at the bottom a “Price. 
‘orrespondence sited o ‘s 
and wil at tho tog, Ss Bo aon Coommmeatees erteet ve. csatte ODD LoTs 
systematically buy ow the 
medium price and sell above it. A. HICKS LAWRENCE A SPECIALTY 
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Short Term Notes 


Corporations which pay their income and excess profits 
taxes by instalments or have other obligations to meet 
on fixed dates quite often anticipate these payments and 
accumulate considerable surplus bank funds which are 
temporarily idle. These funds may be profitably em- 
ployed by buying short term notes maturing in various 
months of this year. In the following list will be found 
also notes maturing in one, two, three or more years 


which will give a liberal return. 


Bid. Asked. Yield. 


Am. Cot. Oil 6s, Sept. 2, ’'24.......... 98% 
Bite De OT, Gh es bk v0 cccitndussens 96% 
Am. Tel & T. 6s, Feb., ’24........000. 95% 
Am. Tel. & T. 6s, Aug., ’25.....sese0 99% 
Am, Taree Ge, "Moe ccc cccccccesesecs 100% 
Bah, Tad. Te, OV “Mec cccvececececess 100% 
Rian. Te Fb, DON ., "Bho cs ccccivesccues 101% 
ee. Se eee 101% 
Am. Tob. 78, Nov., Za...ccccccccsccece 102% 
Aeamemhe Gs, TOR. Fi... .ccccsccccacs 96 

Atlantic Fruit 7s, Dec., '34.....ccccee- 97 

Se MO, GO, OR, “ilo s cocccccecsstess 89 

ey ee Pee 90 

Beth. Steel 7s, July 15, ’22.......... 100% 
Beth Steel 7s, July 15, ’23.......... 10034 
Bras. E., L.. &.F.. Gs, Nav. "Fas ccccses 95 

Can. Nerth. Ge, Feb., 22....ccccccce 97% 
Com, Se, Gh BO, Besincecccaces 97% 
Con. Pac. Ge, Mats De. do vesvacd 97% 
Chi. Pneu. Tool 6s, Oct., °20........ 99% 
Ce. POR, POOs GE, Cet. “Zee ccasceses 9914 
Se, Be Be Oe Se ON, PRA, Tice cccccces 92 

Chev., C: Ci & Se: L.:Ge; Faby, AD. . 00%. 87% 
Cons. G. & P., Balt. 7s, Aug., ’23...... 10034 
Cub. Am. Sug. 6s, Jan., ’21.......... 10034 
Cudahy 7s, July 15, 23.............., 100% 
Sa, ee Oe Oe es EG “Ee cccccecocéuss 95% 
ji i” lg ee re 99% 
Detroit Un. Ry. 7s, Apr., ’23......00 93% 
Duquesne Lt. 6s, July, '21............ 100% 
Empire G. & F. 6s, June 15, ’24...... 90 

Erie Ry 6s, Aug., '22.......sceesseee - 

Fed. Sugar 6s, Nov., '24.........00. 97% 
Gen. Elec 6s, duly, RB REL 100 

Gt. North. Se, Sept. Bacccseccccrccs 98% 
Gt. A. & P. Tea 6s, June, '21........ 903 
Gulf Oil Corp. 6s, July, ’21 to ’23.... 99 

Hock. Valley 6s, March, '24.......... 94 

Illinois Central 5%4s, '34.........000 93 

Lig. & Myers 6s, Dec., '2Z1......ccceee 9Y 
Lehigh Valley Rd. 6s, Sept., ’28...... 100% 
.. wo heed. Ge, Beet. Fe. Blas comnnsss 995% 
N. Y., N. H. & H. 4s, April, '22........ - 

Nor. S:ates P. 7s, Aug. 15, ’23...... 98% 
. BIGR, DOO BA Becks sccccciccces 97% 
Nor. States P. 7s, Aug. 15, '23...... 98% 
Proc. & Gab. 7s, March, '21.......... 100% 
Proc. & Gam. 7s, March, °22........ 102 

Proc. & Gam. 7s, March, 23.....00 103 

Puget Sd. Th. 7s, June, '21.......... 96 

R. J. Reynolds 6s, Aug., ’22.......... 99% 
Se eee eS S, ae 99 

Sloss-Sheff. 6s, Aug., '29........esee0 93% 
‘Se  ) eae 94% 
Stan. Gas & El. 7s, Nov. 15, ’21...... 97% 
Swikt &@ Goa: Ge, Aga: Bhieevecccdvces 99% 
T. & Beiter Fa, Te. .cccecccavescesss 102% 


101% 
102% 
103 
98 
9934 
101 
94% 
95% 
100 
100% 
103 


6.42 
7.26 
7.12 
6.05 
5.80 
5.10 
5.88 
6.17 
6.16 
6.53 
7.30 
7.70 
7.35 
6.63 
6.67 
7.00 
6.55 
6.25 
6.55 
5.40 
6.00 


6.20 
9.75 
7.00 
6.10 
7.00 
5.70 
5.75 
5.82 
8.50 
6.11 
6.45 
6.80 
8.52 
7.00 
5.92 
6.14 


AMERICAN LOCOMOTIVE PREFERRED. 

The preferred stock of this company has paid dividends 
at the rate of 7 per cent. without interruption since the 
organization of the company in i901. The earnings ap- 
plicable to dividends have always been largely in excess 
of dividend requirements with the single exception of the 
year ended June 30, 1915, during which period work was 
almost suspended owing to war conditions. In 1916 the 
net income applicable to preferred dividends was 43.08 
per cent.; 1917, 28.80 per cent.; 1918, 33.64 per cent., and 
1919, 48.05 per cent. The dividend on this stock may be 
considered as safe as the interest on most bonds. The 
company has no direct funded debt and no mortgages 
can be placed on the property without the consent of 
two-thirds of the owners of preferred stocks. The divi- 
dends are cumulative at the rate of 7 per cent. The stock 
is not preferred as to assets, but the common issue has 
an equity value of $207 per share, which gives high asset 
security to the senior issue. 
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The Position of Barrett As An Investment 


Steady Growth of Business, Consistent Building Up of Assets, 
and Prospects for Some Kind of Extra Disbursements This 
Year Put Securities on Attractive Basis. 


By MARSHALL EMERY 


the investment class. It is only on rare occa- 

sions that they come in for any speculative 
activity. The common stock, which is now on an 8% 
dividend basis, generally sells from 15 to 20 points higher 
than similar stocks which are more active marketwise. 


?. HE securities of The Barrett Company belong in 


Barrett common is strongly recommended by con- 
servative students of investment. It is a consistent 
earner, having, in the years 1911 to 1918, inclusvie, earned 
an annual average of better than 18 per cent. According 
to officials of the company, 1920 will be a record year. 
Many predict some form of extra disbursement to stock- 
holders at the close of the year, which is a natural 
expectation in view of accumulation of surplus and the 
fact that there has been no distribution other than the 
regular dividend in the last two years. 


The Barrett Company is one of the country’s leading 
manufacturers of patent roofings, wood preservatives, 
and road building materials. It formerly was known 
as the American Coal Products Company. The com- 
pany operates, with its subsidiaries, 47 plants which 
cover a total ground space of nearly 300 acres, and 
are located in fifteen states. 

The company has no funded debt, and very little 
floating debt. Its net tangible assets applicable to the 
common stock (there are 163,364 shares par value $100) 
at the close of 1918 were equal to $132 a share. The 
net quick assets at the present time are estimated at 
some $15,000,000, which is equivalent to par for the 
preferred stock, with $42 a share remaining for the 
common. 


The past year is not expected to reveal profits as 
great as those in 1918, or comparing with those for 
the three years 1916-17-18. War business resulted in 
a showing of very strong earning power. The year 
1919, however, has been in sharp contrast. The annual 
report will not be issued until April 1, next, so reference 
to last year must be approximate and estimated. 

In 1916, Barrett Common earned $32.84 per share; in 
1917, $20.54 per share; and in 1918, $20.82 per share. Thus, 
in the three years there was earned for the common 
stock over $73 per share. It is significant to note that 


$52 per share of these earnings was retained. 

As has been stated, the common stock is now on 
an eight per cent. dividend basis. In 1912, the divi- 
dend, which was paid in five installments, was 8% per 
cent. From 1913 to 1916, the dividend rate was 7 per 
cent., but there was declared in 1915 a stock dividend 
of 5 per cent., and a stock dividend of 7 per cent. in 
1916. In 1917 the dividend rate also was 7 per cent., 
but there was in addition a cash distribution of 10 per 
cent. The 1918 dividend was 7 per cent. 

For the year 1919, it is expected that there will be 
a much lower earning showing than for the preceeding 
year. Estimates range from $10 per share to $15. This 
low estimate is to be understood when it is recalled 
that the first half of last year was the poorest first 
six months of any year in the company’s history. It 
was in this period that the company was going through 
readjustment to a peace basis. Most of the plants of 
the company were operating only part time. Some 
were shut down entirely. Then, too, manufacturing 
costs were unusually high, with wages advancing steadily. 

The last half of 1919 saw the company back to normal, 


with all plants running at full capacity. But it is not 
to be expected that the turn-over could be such as to 
overcome the handicap of the first half of the year. 

The present year, however, should be a good one for 
the. Barrett Company, according to President Childs, 
who anticipates a large business turnover due to accel- 
erated building and extremely active campaigns of road 
building throughout the country. 


“Strength of the Barrett Company lies in the fact 
that its products are so essential to every home, from 
street to roof,” says President Childs. “We anticipate 
great demand for our ‘Tarvia’ for roads and pavements, 
and for our patent floor covering known as Congoleum.” 

An analysis of the Barrett Company’s income account 
over the eight years ended December, 1918, will prove 
interesting. Such an analysis it will be borne in mind, 
covers a period which includes the years of large war 
earnings as well as years of normal business. It is 
to be remarked at the outset that the company, in that 
period, managed to earn as high as 7.22 times its fixed 
charges, and never went below 1.66 times those charges. 

The peak was for the year 1912, and the low for 1918, 
when, besides deducting heavily for higher production 
costs, there was a deduction of $2,000,000. 

Another point to bear in mind in comparing the two 
years cited above, is the fact that, in 1918 the ratio of 
operating income to net sales was 9.11, and the ratio 
in 1912, 4.71. Fixed charges in 1918 were $2,177,504, while 
in 1912 they were but $215,061. In the year 1912, there 
was a surplus of $433,081 as compared with a surplus 
in 1918 of $1,760,023. 

I have stated that, in 1917, there was an extra 10 per 
cent. cash dividend on the common stock. Since that 
time earnings have been large, and, with a fulfillment 
of expectations for 1920, a like distribution would not 
be at all surprising. 

It has been the policy of the management of the 
Barrett Company to make liberal allowance for con- 
tracts and good will, the deduction in this respect, in 
estimating net tangible assets applicable to the common 
stock, for the year 1918 having been equal to $21 a 
share for the common. The company also has been 
careful to give its securities the protection of ample 
working capital. 

The following table sets forth the total current assets, 
total current liabilities, and net working capital, for 
the years 1915 to 1918 inclusive: 


1915 1916 1917 1918 
Current assets. .$13,118,659 $17,189,443 $21,492,100 $29,700,225 
Current liab..... 4,785,044 7,566,329 8,250,442 14,015,635 





Work’g Capital..$ 8,333,615 $ 9,623,114 $13,241,658 $15,684,590 


The foregoing should inspire confidence in the man- 
agement of the Barrett Company, as it proves that ample 
consideration is being given to keeping the common 
in strong position, and the dividend basis well fortified. 
The fact that there is practically no floating debt, and 
no funded debt, would seem to indicate an unusual 
attractiveness. Nothing that has been allowed to come 
out from the company offices has suggested the possi- 
bility of the present dividend rates being lowered. In 
fact they have been assured. 
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32 
Oil Leasing Bill 


(Continued from page 27) 


plant adjoining the Midwest Laramie refinery. 

Standard Oil interests are reported to have a large in- 
terest in the Midwest Company, but these reports have 
never been confirmed. The company, “however, conducts 
its affairs along Standard Oil lines and it has been largely 
due to its conservative financial policy that the company 
has been able to show such a remarkable record for a 
new company since 1914. Like the Standard Oil policy 
until recently, the Midwest reports to its stockholders 
have not contained a great deal of information, outside 
of the annual balance sheets. The last annual statement 
showed that the company has a capital stock outstanding 
of $25,558,350 and a surplus of $23,532,612. Early in 1919 
the company issued $5,000,000 additional stock to its share- 
holders at par ($50). The authorized capital is $50,000,000, 
and additional stock distributions may be expected from 
time to time. A comparison of the Midwest balance 
sheets indicated net earnings available for dividends in 
1918 of $15 per share, but this was after very heavy 
charges for depreciation and taxes. The 1919 statement 
is expected to show a considerable increase in earnings 
and a further strengthening of the financial position. 

The Salt Creek Producers Association controls most of 
the producing acreage in the Salt Creek field. This com- 
pany was formed to consolidate most of the companies 
operating in that field, many of whom had suits against 
each other regarding titles. Since acquiring these hold- 
ings the company has taken over most of the acreage 
controlled by the Reed Estate, comprising the largest 
individual holdings in the field. At present the field is 
producing about 18,000 barrels a day and most of this is 
controlled by the Salt Creek producers. This company 
has a capital, authorized and outstanding, of $20,000,000, 
divided into shares of $50 par value. A large amount of 
money will be returned to the company, which is now 
impounded, and it would seem that the company should 
be in a position to pay dividends now that the Leasing 
Bill is passed. 

——_ o——_ 
BROOKLYN EDISON. 

For the year ended December 31, 1919, Brooklyn Edison 
showed an increase in gross operating revenue amount- 
ing to $1,941,196.38. After deductions not including divi- 
dends, the net income showed $1,806,413.70, as compared 
with $1,593,559.30 in the previous year. After deductions 
of dividends, the surplus for the year amounted to some- 
what over $318,000. 

In connection with the report, the chairman of the 
board of directors said in part: 

“The chief aims of the company throughout the past 
year, as in former years, were to render the best of serv- 
ice to its patrons, to continue the established policy of 
adopting the most approved and efficient methods and ap- 
paratus, and to contribute in every way possible to the 
welfare and progress of the community. The board of di- 
rectors believes that these objects have been accom- 
plished. 

“The outlook for the year 1920 is promising and, unless 
adverse developments, entirely unforseen at this time 
occur, the results should prove to be very satisfactory.” 


—Oo—_ 
UNITED STATES STEEL PREFERRED. 


This stock requires little comment. It is a high-grade 
investment issue, as sound as even the gild-edged bonds. 
The dividend has been paid regularly since the corpora- 
tion was organized in 1901, and even if earnings were 
not vastly in excess of dividend requirements, the large 
cash resources of the corporation insure the integrity 
of the preferred disbursements. The dividend is cumu- 
lative and the stock is preferred both as to dividends and 
assets. There are no special stipulations in the indenture. 
The surplus assets as of December 31, 1918, were $1,194,- 
158,104, after assuming liquidation of preferred stock and 
all other obligations. This is about three and one-half 
times the face value of the outstanding preferred issue. 
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Herschell-Spillman 
Motor Company 


North Tonawanda, N. Y. 


Second largest independent manufacturers of auto- 
mobile and truck motors in the United States. 


8% First Preferred Stock 


Strong sinking fund provisions, assuring ready 
marketability. 


Price, Par $50 Per Share 
Dividends Quarterly 
To Net 8% 


A SOUND INVESTMENT 
Write me today for Special Circular 


Thomas C. Perkins 


Specialist for eighteen years on the best dividend-paying 
New England and New York State industrial stocks. 


36 Pearl Street, Hartford, Conn. 























We Offer for Sale 


PER 10,000 
MARKS 

Aachen 4s @ $150 
Berlin 4s @ $130 
Bremen Alfs @ $150 
Cologne 4s @ $190 
Coblentz 4s @ $150 
Dusseldorf 4\4s @ $150 
Hamburg 4s @ $140 
Hamburg 44s @ $140 
Leipsic 4\48 @ $150 
Magdeburg 4s @ $150 
Munich 4s @ $150 


Prices Subject to 
Change Without Notice 
We can supply other Foreign 


Issues and shall be pleased to 
submit prices upon application. 


Morton Lachenbruch & Co. 


42 Broad Street, New York 


Chicago Detroit Philadelphia Pittsburgh 














Our trade with Canada en- 
dangered—the immediate 
future of Steel. 


Discussed in this week’s 
issue of the Bache Review. 
Copies on _ application. 
J. S. Bache & Co. 42 
Broadway. 
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“Settlement Day” 
By C. M. Harger 


With the coming of March 1 the “settlement day” of 
the farmer brings a vast business to every loan broker. 
On this date nearly al! the land sales that have been made 
since last spring will be consummated. The sales were 
made under contract with only a partial payment down, 
the remainder being payable March 1. While this is an 
old custom there has never been so large an aggregate 
of deals to be settled as this year, nor has the amount 
run into such large sums, owing to the high price of farm 
land. The boom has meant the selling of land over and 
over under contract, the last holder having to make good. 
It is not uncommon to find loan agents in the Middle 
West with a moderate business who have $200,000 in loans 
to be completed and who have been trying for weeks to 
secure acceptances of the loans from insurance com- 
panies and savings banks to be sure of the funds. The 
fact is that the supply of funds for farm loans has for 
several months been somewhat uncertain and many agents 
looked forward to “settlement day” with misgivings as to 
the accommodation of their customers. The land move- 
ment with its rapidly rising prices for realty has brought 
with it a great demand for additional capital. Few of 
the farms are sold without a loan being made through 
a loaning agency for a part of the payment. This loan 
is turned over when the papers are passed. The actual 
result is a congestion of business on “settlement day” 
and the agencies the scene of a crowd of farmers and 
buyers eager to complete the transactions. 

In the opinion of the farm loan interests it would be 
better if the business of transferring land were scattered 
over the year instead of having it all concentrated on one 
day, but the opening of the spring season seems to ap- 
peal to both buyers and sellers and all efforts to “give 
possession” of land at any other date as a general rule 
have failed. The result is that as long ago as last October, 
loan agents began making applications for funds. In 
some instances they secured so many applications and 
for such large sums that they were hard put to it to 
find a supply of money. Those agents who waited until 
February to make their applications have been under 
serious strain and may be unable to close up the loans 
in time for “settlement day.” Whether or not the land 
movement is to continue during the coming spring is 
uncertain. Reports from the high plains country out in 
western Nebraska and western Kansas tell of farms sell- 
ing at $80 to $100 an acre, where $25 was considered an 
abundant price three years ago, and it is ascribed to the 
westward movement of farmers seeking cheaper land. 
They have sold out in Iowa for $300 an acre or more and 
are looking for new farms. It is this movement that 
keeps up land values, taken in connection with the high 
price of foodstuffs. It is the opinion of many observers 
that the peak of land values has been reached for the 
present and that we shall see far less land sales during 
the coming year than in 1919. But they may be wrong. 
Last year’s boom was unexpected and swept over the 
West with startling rapidity. It is, however, true that 
some speculators who bought contracts at high prices 
have been unable to resell them at a profit and are likely 
to be called on to carry the land themselves. In Iowa it 
is stated that half the land speculators are city folks and 
not the farmers. The latter, for the most part, are able 
to care for the land if they do not resell, provided they 
bought as a speculation. The number of buyers who 
report that they have been offered an advance on their 
purchases indicates that land values will remain strong 
during the next few months. 
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We Offer and Recommend 


the following 


6% FARMLOANS 6% 


subject to prior sale 





AMOUNT Valuation Term State 
Years 
$1,500.00 P. A. Fair......... $7,400.00 5 Oklahoma 
1,600.00 J. C. Fuller...... 7,675.00 10 Texas 
1,600.00 Jas. L. Ball....... 4,900.00 10 New Mexico 
2,000.00 Richard M. Jones 
eae 6,125.00 7 Oklahoma 
3,000.00 J. H. & Mattie 
| PERCE Se 8,200.00 10 Arkansas 


3,000.00 James O. Mires... 8,200.00 7 Oklahoma 
3,800.00 Benj. F. Richart. . 12,050.00 7 Colorado 
9,000.00 Zan Raspbery.....31,500.00 10 Louisiana 


Our own money is invested in every loan. 
For over 35 years we have specialized in farm 
mortgages. We collect and remit interest and 
principal free of charge. No investor has ever 
lost a penny by investing through us nor 
waited 24 hours for payment of his interest 
and principal at maturity. 


Our Service Means Protection Against Loss 


The F. B. Collins Investment Co. 


Farm Mortgage Bankers 


727 Monadnock Block Chicago, II. 
Home Office: Oklahoma City, Okla. 




















A LARGE PAPER PROFIT. 


Over in Germany investors who were fortunate enough 
to have purchased standard American stocks before the 
war can, by selling them in the market and converting 
our dollars into marks, make a considerable profit as a 
result of the premium on our money and the depreciating 
of the mark. An instance of such profits is cited by a New 
York broker of one of his customers who had bought 
Steel before the war for $100 a share, paying 43,400 marks 
and converting it now into 1,728,000 marks. Another way 
of making new millionaires in Germany. This is largely 
paper profits, for it would require a basket full of marks 
to buy even a modest house and other things are cor- 
respondingly high. 





8% AND SAFETY 


Alberta Farm Mortgages 
Edmonton City Mortgages 


Write for particulars. 


R. A. HULBERT & CO., HULBERT BLDG., WHYTE AVE., 
EDMONTON, ALBERTA. 











Forman Farm Mortgages 


A Liberal Income for Five Years 


| An investment in Forman Farm Mortgages perfectly 
| protects your principal and insures a 6% income for 
the next five, seven or ten years. 


Write for current list and booklet. 


GEORGE M. FORMAN & COMPANY | 


FARM MORTGAGE BANKERS 
Established 1885 
11 South La Salle Street 








Chicago, Ill. | 
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pers, oils, etc. 
matters. They are free. 


magazine— 


1920 Investments 

Income Tax on Individuals 

Total Possible Exemptien on Liberty 
Bond Holdings 

Calendar for New York Taxpayers 

How te Finance a Business 

Stumbling Blocks of Finance 

Bank and Public Holidays Throughout 
the World 

Stocks or Bonds? 

New Yerk State Income Tax for Indi- 
viduals 

Ownership Certificates 

Trading with Australasia 

Foreign Government Bends 





only one place where all current financial literature, 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 
Send for February Number 


The following booklets and circulars have been published during the past month and are only a very small part 
of the literature reviewed and classified in this February number. 
for this FREE number of the magazine which puts you in touch with just the data you want. It is the only way 
you can avoid missing information vital to your interests. 


Recently Published 


iaute® Oppertunity in Foreign Se 

curities 

How Banks Are Keeping Abreast of 
Fereign Trade 

Federal Income Tax Table for 1926 

Monthly Review of Economic and Finan- 
cial Conditions 

Bache Review 

Selecting Bonds for a Business Reserve 

New Railroad Legislation and Railroad 
Securities 

Future of Municipal Bonds 

Gibson’s Monthly Forecast 

“Hedging” in tthe Future’s Market 

Investment Primer 

Marine Trust Certificates 


Free Investment Literature 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop- 
These booklets, circulars and special reports contain the best and latest data on financial 
Yet the investor is seldom aware of the particular one that will help him. There is 
classified and indexed, is assembled. That is the 


These may be secured without cost. Send 


Your Liberty Bond; What You Should 
Know About It 

What Every Bond Buyer Ought te Know 

Owner’s Record of Liberty Bonds 

Analysis of Sugar Companies 

The Coppers 

How World Demand Makes High Oil! 
Prices 

Oil—The World’s Greatest Asset 

Industrial Preferred Stocks 

Investment Oppertanity in Essential 
Expanding Industry 

Preferred Stocks and the Federal 
Income Tax 

Foreign Government Bonds Issued and 
Seld in the United States 


RUDOLPH GUENTHER— RUSSELL LAW, Inc. 
Financial Advertising in All Its Branches 
25 BROAD STREET, NEW YORK 








DIVIDENDS DECLARED PAYABLE FEB. 20-27. 





P.C. Period. 
Amer Int Corp pfd........seee0% $1.50 Q 
Amer Int Corp Com.......-see05 1.5 Q 
Amer Power & Lt com..........+- 1 Q 
Amer Shipbuilding pfd........... 1% Q 
Amer Tel & Tel......eeeeeeceees 2 Q 
Cambria Steel ($50).........+.+- 75e Q 
Canada S S Lines pfd...........- 1 Q 
Cities Service pfd B.........++.. 1 M 
Cities Service pfd.......eeeeeeees M 
Cities Service COM......+eeseeees M 
Continental Oil ... cesses eeeees 3 Q 
Cuban Amer Sugar pfd..........-. 1 Q 
Cuban Amer Sugar com.........«- 2 Q 
Mackay Cos pfd......csesccecees 1 Q 
Mackay CoS COM.......ccccccceee 1 Q 
Mergenthaler Lino ........+++++- 2 Q 
Natl Aniline & Chem pfd......... 1% Q 
Nat Enam & Stamp pfd........... 1 Q 
Nat Enam & Stamp pfd........... 1% Q 
Nat Enam & Stamp pfd........... 1% Q 
Nat Enam & Stamp pfd........... 1% Q 
Nat Enam & Stamp com.........- 1 Q 
Nat Enam & Stamp com.......... 1% Q 
Nat Enam & Stamp com.......... 1% Q 
Nat Enam & Stamp com.........- 1% Q 
N Y Air bDrake......cccccccceccce 2% Q 
Ohio Oil ($25). ......cercccececes 1.25 Q 
Procter & Gamble 6% pfd........ 1% Q 
Quaker Oats pfd........--eeeeeee 1% Q 
Quaker Oats COM........e+eeeee> 3 Q 
Rep Iron & Steel pfd............- 1% Q 
Rep Iron & Steel com..........+- 1% Q 
Reading Co 2d pfd........cecccess 50c Q 
San Joaquin Lt & Pr pfd......... 1% Q 
South Penn Oil........-..eeeeees 5 Q 
U S Envelope pfd.........ceeseee 3% s 
U S Envelope Com..........cesees 31, s 
U S Indust Alch com...........-- 2 Q 
Union Bag & Paper.......--eeee- 2 Q 
Va-Carolina Chem pfd...........- 2 Q 
Extra Dividends. 

Cambria Steel ext..........e++++- 25c 4 
Cities Service com ext—(See Stock Div.) 
Nat Trams Ext... ..cccccccccccces HOe 
GUIS GE Gis oc cvcccccccecess o. =a nd 
U S Envelope com ext 2% a 
Vulcan Dettinng Co pfd ext.......m4% ile 

Dividen Resumed 
Consol Inter Cal ($10).........+. 50c oe 
Consol Inter Cal ($10)........... Oc 


Consol Inter Cal ($10).. onus ae 

Consol Inter Cal ($10).. P Oe 
Initial Dividend. 

Cocoa Cola Co ‘ $1 ae 
Rate Increased. 


Am Bosch Mag (no par) $2.50 Q 
Incr. from $2 Q 
Calumet & Ariz ($10)............ $1 Q 


Incr. from We Q. 


Canada S S Lines com............ 1% Q Feb. 28 Mar. 
Stock of . Incr. from 1% Q. 
record. Payable. Federal Min. & Smelt pfd......... % Q Feb. 24 Mar. 


Mar. 16 Mar. 31 Incr. from %4% 


Stock Dividends. 





Mar. 16 Mar. 31 ‘iti - 
Feb. 19 ‘ar. 3 Cities Service com ext........... ell% oe Mar. 15 Apr. 
Apr. 15 May 1 —o 


Mar. 19 Apr. 15 


Feb. 28 Mar. 15 
Mar. 15 Apr. 1 
Mar. 15 Apr. 1 
Mar. 15 Apr. 1 
Mar. 15 Apr. 1 
Feb. 24 Mar. 16 
Mar. 15 Apr. 1 
Mar. 15 Apr. 1 
Mar. 6 Apr. 1 
Mar. 6 Apr. 1 
Mar. 3 Mar. 31 
Mar. 15 Apr. 1 
Mar. 11 Mar. 31 
June 10 June 30 
Sept. 10 Sept. 30 
Dec. 11 Dec. 31 
Feb. 28 Mar. 20 


May 11 May 31 
Aug. 11 Aug. 31 
Nov. 10 Nov. 30 
Mar. 2 Mar. 24 
Feb. 28 Mar. 25 
Feb. 25 Mar. 15 
May 1 May 29 
Apr. 1 Apr. 15 
Mar. 15 Apr. 

Apr. 24 May 

Mar. 23 Apr. 

Feb. 28 Mar. 1 
Mar. 12 Mar. 3 


Feb. 14 Mar. 
Mar. 1 Mar. 


needs of the city. 
additional plants will have to be built for the manufact- 


ure of artificial gas. 


TOLEDO TRACTION, LIGHT & POWER. 
Frank R. Coates, president of Toledo Light & Railways 
Company, the operating subsidiary of Toledo Traction, 
Light & Power Company, in a recent statement, pointed 
out that the electric generating and distribution business 
in Toledo has grown more than 500 per cent. in the last 
seven years, the period during which the Doherty organi- 
zation has been in charge of the property. This great 
growth rendered necessary the construction of a new 
generating plant of Acme Power Company, and it was 
believed that this plant would take care of the needs of 
the city for a number of years to come, additional gene- 
rating units being installed as demand increased. Toledo 
is a natural gas city, the gas being supplied by a com 
pany under different management from the Toledo Rwys. 
& Light. The demand for artificial gas, however, is con 
stantly increasing, as the natural gas does not supply the 


Therefore, it can be expected that 
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FOR SALE 


Chicago, South Bend & No. Indiana 


5% 1937 Ctf. of Dep. 


5 Theodore L. Bronson & Co. 


Members New York Stock Exchange 
10 Wall Street, New York 


Tel. Rector 7580 








June 15 June 30 





Sept. 15 
Dec. 15 


Mar. 12 Apr. 2 
Mar. 15 


Mar. 5 Mar. 22 


120 Broadway 
New York 





New York Stock Exchange 


CUBA CANE SUGAR DEB. 7s 


Circular on request. 
SUTRO BROS. & CO. 


Members 57 St. *f#ucvis Street 
Mea*real, Canada 
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80 Broadway 





March Ist. 1920 
L_ ge tll 


JONES, MONTGOMERY & AUCHINCLOSS 
Members New York Stock Exchange 


New York 


The undersigned have this day 
formed a co-partnership for the trans- 
action, at the above address, of a 
general commission business in stocks, 
bonds and investment securities. 


W. STROTHER JONES, 
Member N. Y. Stock Exchange. 


HENRY E. MONTGOMERY, 
GEORGE WILLIAM SMITH, 
HENRY T. MAURY, 

C. RUSSELL AUCHINCLOSS. 























INTERNATIONAL PETROLEUM. 


New stock will be issued by the International Petrole- 
um Company, a subsidiary of the Standard Oil Company 
of New Jersey. This new stock, 1,353,401 shares of com- 
mon stock of 1 each, par value $5, will be issued on a 
share for share basis of the capital stock outstanding. 
Since there will be no warrants issued for rights, share- 
holders who desire to split the warrants in order to 

| part of their holdings, will be obliged to sell them 

n or before March 5. No statement has been made as to 
the reason for the additional stock issue, but rumors 
are to the effect that it is for the purchase of the Tropi- 
cal Oil Company, operating in South America. 

nneatibiniiin 


CRUCIBLE STEEL. 


There must be a large shortage in Crucible Steel, as the 
stock is loaning at a premium. This happened on a num4 
ber of occasions last week. The stock, during the four 
market sessions, was weak, with spasmodic rallies, due in 
all probability to short-covering. The stock, however, has 
kept within range of about twelve points and as it ap- 
proaches 190 shows fairly good support. 

—- aQ——— 
GENERAL ASPHALT. 

After continually declining from a high level around 
150, General Asphalt has met some purchasing power. 
rhe transportation facilities are working up to a high 
degree and it should not be surprising to see a large in- 
crease in oil carried. Earnings are continuing at a better 
rate than in the previous year and the income is ex- 
pected to show a substantial increase. 

daiamaiaaaanect 
CUBA CANE. 

Cuba Cane has recently been developing itself in an 

easterly direction, and it should not be surprising to see 
t of its production soon come from the four eastern 
lls. Moron, Stewart, Jagueyal and Lugareno have con- 
ributed about 46 per cent. of the production of the entire 
xteen mills to date. This is a favorable comparison with 
1918-1919 season, when these plantations contributed 

8.5 per cent. of the aggregate output. The stock of Cuba 
ne has been holding very well since the flotation of 

' bond issues, and it is understood that many banking 

ises are holding their bonds as they expect to take 

antage of the convertible feature when the stock 

hes the designated price. 
— 

ISLAND OIL. 

uring a general weakness in the market, Island Oil 
e to a new low below 5, on the “information” that the 
gusher in Mexico has practically gone dry. However, 

checking this up, a general denial comes from an 
ial of the company in the form of a statement that 
0 barrels of oil are being pumped daily. Statements 





to the effect that salt water is seeping up into the wells 
in large quantities have been more or less denied by all 
companies operating in Mexico. However, 5 per cent. salt 
water has been admitted. 








Maury, Rogers & Auchincloss 


25 Broad Street, New York City 


March Ist, 1920. 

The co-partnership existing 
between the undersigned expires 
this day by limitation. Any one 
of the partners will sign in liqui- 
dation. 


Henry T. Maury, 


H. Pendleton Rogers, 
Member N. Y. Stock Exchange. 
Member Chicage Board of Trade. 


C. Russell Auchincloss, 
J. Theus Munds, 

Member N. Y. Cotton Exchange. 
Lyman B. Kendall, 


Special Partner. 








Winslow & Company 


New York—Boston 


New York: Boston: 
20 Nassau Street 10 State Street 
16 Vanderbilt Ave. 


March Ist, 1920. 
The co-partnership existing 
between the undersigned expires 
this day by mutual consent, any 
of the partners will sign in liqui- 
dation. 
Francis D. Winslow, 
William Stackpole, 
Member N. Y. Stock Exchange. 
Carroll D. Winslow. 








Henry E. Montgomery & Company 
Members New York Stock Exchange 
80 Broadway, New York 


March Ist, 1920. 

The above firm is this day 

dissolved by mutual consent. 

Any one of the partners will sign 
in liquidation. 


W. Strother Jones, 

Member N. Y. Stock Exchange. 
Henry E. Montgomery, 
George William Smith. 
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(Continued from page 27) 
plant adjoining the Midwest Laramie refinery. 

Standard Oil interests are reported to have a large in- 
terest in the Midwest Company, but these reports have 
never been confirmed. The company, however, conducts 
its affairs along Standard Oil lines and it has been largely 
due to its conservative financial policy that the company 
has been able to show such a remarkable record for a 
new company since 1914. Like the Standard Oil policy 
until recently, the Midwest reports to its stockholders 
have not contained a great deal of information, outside 
of the annual balance sheets. The last annual statement 
showed that the company has a capital stock outstanding 
of $25,558,350 and a surplus of $23,532,612. Early in 1919 
the company issued $5,000,000 additional stock to its share- 
holders at par ($50). The authorized capital is $50,000,000, 
and additional stock distributions may be expected from 
time to time. A comparison of the Midwest balance 
sheets indicated net earnings available for dividends in 
1918 of $15 per share, but this was after very heavy 
charges for depreciation and taxes. The 1919 statement 
is expected to show a considerable increase in earnings 
and a further strengthening of the financial position. 

The Salt Creek Producers Association controls most of 
the producing acreage in the Salt Creek field. This com- 
pany was formed to consolidate most of the companies 
operating in that field, many of whom had suits against 
each other regarding titles. Since acquiring these hold- 
ings the company has taken over most of the acreage 
controlled by the Reed Estate, comprising the largest 
individual holdings in the field. At present the field is 
producing about 18,000 barrels a day and most of this is 
controlled by the Salt Creek producers. This company 
has a capital, authorized and outstanding, of $20,000,000, 
divided into shares of $50 par value. A large amount of 
money will be returned to the company, which is now 
impounded, and it would seem that the company should 
be in a position to pay dividends now that the Leasing 
Bill is passed. 

—o— 
BROOKLYN EDISON. 

For the year ended December 31, 1919, Brooklyn Edison 
showed an increase in gross operating revenue amount- 
ing to $1,941,196.38. After deductions not including divi- 
dends, the net. income showed $1,806,413.70, as compared 
with $1,593,559.30 in the previous year. After deductions 
of dividends, the surplus for the year amounted to some- 
what over $318,000. . 

In connection with the report, the chairman of the 
board of directors said in part: 

“The chief aims of the company throughout the past 
year, as in former years, were to render the best of serv- 
ice to its patrons, to continue the established policy of 
adopting the most approved and efficient methods and ap- 
paratus, and to contribute in every way possible to the 
welfare and progress of the community. The board of di- 
rectors believes that these objects have been accom- 
plished. 

“The outlook for the year 1920 is promising and, unless 
adverse developments, entirely unforseen at this time 
occur, the results should prove to be very satisfactory.” 


——o 
UNITED STATES STEEL PREFERRED. 


This stock requires little comment. It is a high-grade 
investment issue, as sound as even the gild-edged bonds. 
The dividend has been paid regularly since the corpora- 
tion was organized in 1901, and even if earnings were 
not vastly in excess of dividend requirements, the large 
cash resources of the corporation insure the integrity 
of the preferred disbursements. The dividend is cumu- 
lative and the stock is preferred both as to dividends and 
assets. There are no special stipulations in the indenture. 
The surplus assets as of December 31, 1918, were $1,194,- 
158,104, after assuming liquidation of preferred stock and 
all other obligations. This is about three and one-half 
times the face value of the outstanding preferred issue. 
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Herschell-Spillman 
Motor Company 


North Tonawanda, N. Y. 


Second largest independent manufacturers of auto- 
mobile and truck motors in the United States. 


8% First Preferred Stock 


Strong sinking fund provisions, assuring ready 
marketability. 


Price, Par $50 Per Share 
Dividends Quarterly 
To Net 8% 


A SOUND INVESTMENT 
Write me today for Special Circular 


Thomas C. Perkins 


Specialist for eighteen years on the best dividend 
New England and New York State industrial stocks. 


36 Pearl Street, Hartford, Conn. 




















We Offer for Sale 


PER 10,000 

MARKS 
Aachen 4s @ $150 
Berlin «4s  @ $130 
Bremen Al,s @ $150 
Cologne 4s @ $190 
Coblentz 4s @ $150 
Dusseldorf Al4s @ $150 
Hamburg 4s @ $140 
Hamburg Als @ $140 
Leipsic 448 @ $150 . 
Magdeburg 4s @ $150 
Munich 4s @ $150 © 


Prices Subject .to 
Change Without. Notice 
We can supply other Foreign 


Issues and shall be pleased to 
submit prices upon application. 


Morton Lachenbruch & Co. 


42 Broad Street, New York 


Chicago Detroit Philadelphia Pittsburgh 











Our trade with Canada en- 
dangered—the immediate 
future of Steel. 


Discussed in this week’s 
issue of the Bache Review. 
Copies on _ application. 
J. S. Bache & Co. 42 
Broadway. 











UNION EXCHANGE 
NATIONAL BANK OF NEW YORK 
Fifth Avenue and 21st St., New York 


—— A Commercial Bank —— 
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“Settlement Day” 


By C. M. Harger 

With the coming of March 1 the “settlement day” of 
the farmer brings a vast business to every loan broker. 
On this date nearly all the land sales that have been made 
since last spring will be consummated. The sales were 
made under contract with only a partial payment down, 
the remainder being payable March 1. While this is an 
old custom there has never been so large an aggregate 
of deals to be settled as this year, nor has the amount 
run into such large sums, owing to the high price of farm 
land. The boom has meant the selling of land over and 
over under contract, the last holder having to make good. 
It is not uncommon to find loan agents in the Middle 
West with a moderate business who have $200,000 in loans 
to be completed and who have been trying for weeks to 
secure acceptances of the loans from insurance com- 
panies and savings banks to be sure of the funds. The 
fact is that the supply of funds for farm loans has for 
several months been somewhat uncertain and many agents 
looked forward to “settlement day” with misgivings as to 
the accommodation of their customers. The land move- 
ment with its rapidly rising prices for realty has brought 
with it a great demand for additional capital. Few of 
the farms are sold without a loan being made through 
a loaning agency for a part of the payment. This loan 
is turned over when the papers are passed. The actua! 
result is a congestion of business on “settlement day” 
and the agencies the scene of a crowd of farmers and 
buyers eager to complete the transactions. 

In the opinion of the farm loan interests it would be 
better if the business of transferring land were scattered 
over the year instead of. having it all concentrated on one 


day, but the opening of the spring season seems to ap-' 


peal to both buyers and sellers and all efforts to “give 
possession” of land at any other date as a general rule 
have failed. The result is that as long ago as last October, 
loan agents began making applications for funds. In 
some instances they secured so many applications and 
for such large sums that they were hard put to it to 
find a supply of money. Those agents who waited until 
February to make their applications have been under 
serious strain and may be unable to close up the loans 
in time for “settlement day.” Whether or not the land 
movement is to continue during the coming spring is 
uncertain. Reports from the high plains country out in 
western Nebraska and western Kansas tell of farms sell- 
ing at $80 to $100 an acre, where $25 was considered an 
abundant price three years ago, and it is ascribed to the 
westward movement of farmers seeking cheaper land. 
They have sold out in Iowa for $300 an acre or more and 
are looking for new farms. It is this movement that 
keeps up land values, taken in connection with the high 
price of foodstuffs. It is the opinion of many observers 
that the peak of land values has been reached for the 
present and that we shall see far less land sales during 
the coming year than in 1919. But they may be wrong. 
Last year’s boom was unexpected and swept over the 
West with startling rapidity. It is, however, true that 
some speculators who bought contracts at high prices 
have been unable to resell them at a profit and are likely 
to be called on to carry the land themselves. In Iowa it 
is stated that half the land speculators are city folks and 
not the farmers. The latter, for the most part, are able 
to care for the land if they do not resell, provided they 
They number of buyers who 
report that they have been offered an advance on their 
purchases indicates that land values will remain strong 
during the next few months. 
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We Offer and Recommend 


the following 


FARM LOANS 6% 


subject to prior sale 


6% 





AMOUNT Valuation Term State 
Years 
$1,500.00 P. A. Fair......... $7,400.00 5 Oklahoma 
1,600.00 J. C. Faller...... 7,675.00 10 Texas 
1,600.00 Jas. L. Ball....... 4,900.00 10 New Mexico 
2,000.00 Richard M. Jones 
PI. 644-4840800 6,125.00 7 Oklahoma 
3,000.00 J. H. & Mattie 
Se 8,200.00 10 Arkansas 
3,000.00 James O. Mires... 8,200.00 7 Oklahoma 
3,800.00 Benj. F. Richart.. 12,050.00 7 Colorado 
9,000.00 Zan Raspbery..... 31,500.00 10 Louisiana 


Our own money is invested in every loan. 
For over 35 years we have specialized in farm 
mortgages. We collect and remit interest and 
principal free of charge. No investor has ever 
lost a penny by investing through us nor 
waited 24 hours for payment of his interest 
and principal at maturity. 


Our Service Means Protection Against Loss 


The F. B. Collins Investment Co. 
Farm Mortgage Bankers 


727 Monadnock Block Chicago, I. 
Home Office: Oklahoma City, Okla. 


























A LARGE PAPER PROFIT. 


Over in Germany investors who were fortunate enough 
to have purchased standard American stocks before the 
war can, by selling them in the market and converting 
our dollars into marks, make a considerable profit as a 
result of the premium on our money and the depreciating 
of the mark. An instance of such profits is cited by a New 
York broker of one of his customers who had bought 
Steel before the war for $100 a share, paying 43,400 marks 
and converting it now into 1,728,000 marks. Another way 
of making new millionaires in Germany. This is largely 
paper profits, for it would require a basket full of marks 
to buy even a modest house and other things are cor- 
respondingly high. 





8% AND SAFETY 


Alberta Farm Mortgages 
Edmonton City Mortgages 


Write for particulars. 
A. HULBERT & CO., HULBERT BLDG., WHYTE AVE., 
EDMONTON, ALBERTA. 











Forman Farm Mortgages 


A Liberal Income for Five Years 


An investment in Forman Farm Mortgages perfectly 
protects your principal and insures a 6% income for 
the next five, seven or ten years. 


Write for current list and booklet. 


GEORGE M. FORMAN & COMPANY 


FARM MORTGAGE BANKERS 
Established 1885 
11 South La Salle Street 








Chicago, Il. 
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matters. They are free. 


magazine— 


1920 Investments 

Income Tax on Individuals 

Total Possible Exemption on Liberty 
Bond Holdings 

Calendar for New York Taxpayers 

How te Finance a Business 

Stumbling Blocks of Finance 

Bank and Public Holidays Throughout 
the World 

Stecks or Bonds? 

New York State Income Tax for Indi- 
viduals 

Ownership Certificates 

Trading with Australasia 

Foreign Government Bonds 


Yet the investor is 
only one place where all current financial literature, classified and indexed, is assembled. 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 
Send for February Number 


The following booklets and circulars have been published during the past month and are only a very small part 
of the literature reviewed and classified in this February number. 
for this FREE number of the magazine which puts you in touch with just the data you want. It is the only way 
you can avoid missing information vital to your interests. 


Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop- 
pers, oils, etc. These booklets, circulars and special reports contain the best and latest data on financial 


Amesien’s Opportunity in Foreign Se 

curities 

How Banks Are Keeping Abreast of 
Foreign Trade 

Federal Income Tax Table for 1920 

Monthly Review of Economic and Finan- 
cial Conditions 

Bache Review 

Selecting Bonds for a Business Reserve 

New Railroad Legislation and Railroad 
Securities 

Future of Municipal Bonds 

Gibson’s Monthly Forecast 

“Hedging” in tthe Future’s Market 

Investment Primer 

Marine Trust Certificates 


RUDOLPH GUENTHER—RUSSELL LAW, Inc. 


Financial Advertising in All Its Branches 
25 BROAD STREET, NEW YORK 


dom aware of the particular one that will help him. There is 


These may be secured without cost. 


That is the 


Send 


Your Liberty Bond; What You Should 
Know About It 

What Every Bond Buyer Ought to Know 

Owner’s Record of Liberty Bonds 

Analysis of Sugar Companies 

The Coppers 

How World Demand Makes High Oil 


Prices 
Qil—The World’s Greatest Asset 
Industrial Preferred Stocks 


Investment Oppertunity in Essential 
Expanding Industry 
Preferred Stocks and the Federal 


Income Tax 
Foreign Government Bends Issued and 
Sold in the United States 











DIVIDENDS DECLARED PAYABLE FEB. 20-27, 


P.C. Period. 


Amer Int Corp pfd........sseees $1.50 
Amer Int Corp COM......s.+eee. 
Amer Power & Lt com........... 1 
Amer Shipbuilding pfd........... 1% 
Amer Tel & Tel... .ccccccccccece 2 
Cambria Steel ($50)........+.+++- 75c 
Canada S S Lines pfd...... ecccee 1 
Cities Service pfd B........+00.- 1 
Cities Service pfd....... TTT TITS 
Cities Service COM.....-cesseeers 
Continental Oil 
Cuban Amer Sugar pfd..... oneeee 
Cuban Amer Sugar COM.....++++- 
Mackay Cos pfd........... eccoece 
Mackay Cos com.........- eoccce ° 
Mergenthaler Lino 
Natl Aniline & Chem pfd......... 
Nat Enam & Stamp pfd........... 
Nat Enam & Stamp pfd...... nee 
Nat Enam & Stamp pfd........... 
Nat Enam & Stamp pfd........... 
Nat Enam & Stamp com.........-. 
Nat Enam & Stamp com.........- 
Nat Enam & Stamp com.......... 
Nat Enam & Stamp com........«.- 
N Y Alp Drake... .ccccccccccccccecs 
Gide Cll (BRB ccc cccscccncccccces 
Procter & Gamble 6% pfd........ 
Quaker Oats pfd 
Quaker Oats COM........ceseceee 
Rep Iron & Steel pfd.........+-+- 
Rep Iron & Steel com...........- 
Reading Co 24 pid. .....cccccccese 
San Joaquin Lt & Pr pfd......... 
South Penn Ol... .ccccccccccceces 
U S Envelope pfd.....-...scceeee 
U S Envelope com........s.-eeees 
U S Indust Alch com.........+...- 
Union Bag & Paper.........see0. 
Va-Carolina Chem pfd...........- 
Extra Dividends. 
Cambria Steel ext.......... neses 25c 
Cities Service com ext—(See Stock Div.) 
Wat Trame Bixt..cccccccccsccccces 50c 
Chie Obl amb. .ccccccccccccccccces 
U S Envelope com ext..../......-- 
Vulcan Dettinng Co pfd ext....... m4%4 na 
Dividends Resumed, 
Consol Inter Cal ($10)..........- 50c ne 
Consol Inter Cal ($10)........ --- 5Oc 
Consol Inter Cal ($10)........... 50c - 
Consol Inter Cal ($10)........... 50c nef 
Initial Dividend. 
Ceased Geb GO. .cccccccccesscccss 1 ne 


seer eee eeeeee 


BRA RRR BS RE 


Tere eee ee eee ee 


pk hh C19 ah tat tat ps bad bad bh fb bad BQ Pad Bab LCD 


A 
BF ROR MER 


robot coco Cte 
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Am Bosch Mag (no par).........-. $2. Q 
Incr. from $2 Q. 

Calumet & Ariz ($10)......... coe On Q 
Iner. from 60c Q. 














Canada S S Lines com............ 1% Q Feb. 28 Mar. 15 
Stock of Incr. from 1% Q. 
record. Payable. Federal Min. & Smelt pfd..... coon: & Q Feb. 24 Mar. 15 

Incr. from 4% Q. 

2 6. S Stock Dividends. 
Feb. 19 —- 2 Cities Service com ext........... el1% ws Mar. 15 Apr. 1 
Apr. 15 May 1 iin 
—_ 4 ~ ac 4 TOLEDO TRACTION, LIGHT & POWER. 

Mar. 15 Apr. 2 Frank R. Coates, president of Toledo Light & Railways 
ar. e . * 4. . 
Mar. 15 Apr. 1 Company, the operating subsidiary of Toledo Traction, 
ee. 4 a. R. Light & Power Company, in a recent statement, pointed 
Mar. 15 Apr. 1 out that the electric generating and distribution business 
Mar. 6 Apr. 1 im Toledo has grown more than 500 per cent. in the last 
a : ope. a seven years, the period during which the Doherty organi- 
Mar.15 Apr. 1 zation has been in charge of the property. This great 
=o — = growth rendered necessary the construction of a new 
Sent. 20 | ag = generating plant of Acme Power Company, and it was 
Feb. 28 Mar. 20 believed that this plant would take care of the needs of 
4 pod = the city for a number of years to come, additional gene- 
= > — = rating units being installed as demand increased. Toledo 
Feb. 28 Mar. 25. is a natural gas city, the gas being supplied by a com- 
ey = — 4 pany under different management from the Toledo Rwys. 
= a aoe. 1 & Light. The demand for artificial gas, however, is con- 
Apr. 24 rs i 1 stantly increasing, as the natural gas does not supply the 
a 2 ~ awd B needs of the city. Therefore, it can be expected that 
Mar.12 Mar. 31 additional plants will have to be built for the manufact- 

Feb. 14 Mar. 1 ir 
Feb. 14 Mar. 1. ure of artificial gas. 
ued Et i 

ar. ar. 
Mar. 30 Apr. 16 FOR SALE 
seagen ‘ Chicago, South Bend & No. Indiana 

= Mar. 2 5% 1937 Ctf. of Dep. 
Feb. 28 Mar. 15 
Feb. 28 Mar.15 | . Theodore L. Bronson & Co. 
seceeee Apr. 20 Members New York Stock Exchange 

10 Wall Street, New York Tel. Rector 7580 

. 15 Mar. 20 
June 15 June 30 
Saat. be + 4 

ec, ec. 

CUBA CANE SUGAR DEB. 7s 
Mar. 13 Apr. 2 Circular on request. 
Mar.15 Apr. 1 SUTRO BROS. & CO. 
120 Broadway Members 57 St. Preucois Street 

Mar. 5 Mar. 22 New York New York Stock Exchange Mea‘resl, Canada 
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80 Broadway 


March Ist. 1920 





JONES, MONTGOMERY & AUCHINCLOSS 
Members New York Stock Exchange 


The undersigned have this day 
formed a co-partnership for the trans- 
action, at the above address, of a 
general commission business in stocks, 
bonds and investment securities. 


W. STROTHER JONES, 


HENRY E. MONTGOMERY, 
GEORGE WILLIAM SMITH, 
HENRY T. MAURY, 

C. RUSSELL AUCHINCLOSS. 


New York 


Member N. Y. Stock Exchange. 




















INTERNATIONAL PETROLEUM. 


New stock will be issued by the International Petrole- 
um Company, a subsidiary of the Standard Oil Company 
of New Jersey. This new stock, 1,353,401 shares of com- 
mon stock of 1 each, par value $5, will be issued on a 
share for share basis of the capital stock outstanding. 
Since there will be no warrants issued for rights, share- 
holders who desire to split the warrants in order to 
sell part of their holdings, will be obliged to sell them 
on or before March 5. No statement has been made as to 
the reason for the additional stock issue, but rumors 
are to the effect that it is for the purchase of the Tropi- 
cal Oil Company, operating in South America. 

ae 
CRUCIBLE STEEL. 

There must be a large shortage in Crucible Steel, as the 
stock is loaning at a premium. This happened on a num- 
ber of occasions last week. The stock, during the four 
market sessions, was weak, with spasmodic rallies, due in 
all probability to short-covering. The stock, however, has 


jkept within range of about twelve points and as it ap- 


proaches 190 shows fairly good support. 
——_o——_ 
GENERAL ASPHALT. 

After continually declining from a high level around 
150, General Asphalt has met some purchasing power. 
The transportation facilities are working up to a high 
degree and it should not be surprising to see a large in- 
crease in oil carried. Earnings are continuing at a better 
rate than in the previous year and the income is ex- 
pected to show a substantial increase. 

—-Oo— - 
CUBA CANE. 

Cuba Cane has recently been developing itself in an 
easterly direction, and it should not be surprising to see 
most of its production soon come from the four eastern 
mills. Moron, Stewart, Jagueyal and Lugareno have con- 
tributed about 46 per cent. of the production of the entire 
sixteen mills to date. This is a favorable comparison with 
the 1918-1919 season, when these plantations contributed 
38.5 per cent. of the aggregate output. The stock of Cuba 
Cane has been holding very well since the flotation of 
the bond issues, and it is understood that many banking 
houses are holding their bonds as they expect to take 
advantage of the convertible feature when the stock 
teaches the designated price. 

——_-0-—-———_ 
ISLAND OIL. 

During a general weakness in the market, Island Oil 
broke to a new low below 5, on the “information” that the 
big gusher in Mexico has practically gone dry. However, 
upon checking this up, a general denial comes from an 
official of the company in the form of a statement that 
20,000 barrels of oil are being pumped daily. Statements 


to the effect that salt water is seeping up into the wells 
in large quantities have been more or less denied by all 
companies operating in Mexico. However, 5 per cent. salt 
water has been admitted. 








Maury, Rogers & Auchincloss 
25 Broad Street, New York City 
March Ist, 1920. 
The co-partnership existing 
between the undersigned expires 


this day by limitation. Any one , 
of the partners will sign in liqui- 
dation. 


Henry T. Maury, 


H. Pendleton Rogers, 
Member N. Y. Stock Exchange. 
Member Chicago Board of Trade. 


C. Russell Auchincloss, 
J. Theus Munds, 
Member N. Y. Cotten Exchange. 


Lyman B. Kendall, 
Special Pariner. 








Winslow & Company 


New York—Boston 


New York: Boston: 
20 Nassau Street 10 State Street 
16 Vanderbilt Ave. 


March Ist, 1920. 
The co-partnership existing 
between the undersigned expires 
this day by mutual consent, any 
of the partners will sign in liqui- 
dation. 
Francis D. Winslow, 
William Stackpole, 
Member N. Y. Stock Exchange. 
Carroll D. Winslow. 








Henry E. Montgomery & Company 
Members New York Stock Exchange 
80 Broadway, New York 


March 1st, 1920. 

The above firm is this day 

dissolved by mutual consent. 

Any one of the partners will sign 
in liquidation. 


W. Strother Jones, 

Member N. Y. Stock Exchange. 
Henry E. Montgomery, 
George William Smith. 
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—this FACT remains: 


In New York, two morning newspapers 
distinctly stand out, head and shoulders 
above all the rest—in ability to produce 4, 
profitable results for high-grade Finan- 


cial Advertising. 


It is not a coincidence that these two 
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newspapers maiutain the most widely 4 


known Financial Pages in this city, and 
thet each has a farger circulation than | 
the combined circulations of their two 


other contemporaries. 


Your Advertising belongs in the New 
York American, if only for the reason 
that The American is one of two news- 
papers in New York selling you their 
Financial Advertising Columns strictly _ |, 


on a business basis. 























Munds in New Firm. 


J. Theus Munds, in association with 
Francis D. Winslow, H. Pendleton 
Rogers, William Stackpole and Ly- 
man B. Kendall, have formed the new 
Stock Exchange firm of Munds, 
Rogers & Stackpole for the transac- 
tion of a general brokerage and in- 
vestment business. Mr. Munds was 
formerly a member of the firm of 
Maury, Rogers & Auchincloss, and is 
a member of the New York Cotton 
Exchange. The new firm will have 
three members of the Exchange: Mr. 
Rogers, formerly with Maury, Rogers 
& Auchincloss; Francis D. Winslow 
and William Stackpole, formerly with 
the Stock Exchange firm of Wins- 
low & Co. Mr. Stackpole and Rogers 
also are members of the Chicago 
Board of Trade, Lyman B. Kendall is 
the special partner. The new firm 
will maintain offices at 25 Broad 
street, and 16 Vanderbilt avenue, New 
York and at 10 State street, Boston. 

The Stock Exchange firm of Maury, 
Rogers & Auchincloss has dissolved. 


—o-— - 
Financial Notes. 


Charles Wesley & Co., New York 
correspondents of Hollister, White & 
Co., a Boston investment house, have 
moved to 115 Broadway. 


Greene Cananea Copper Company 
produced in January 3,000,000 pounds 
of copper, 114,000 ounces of silver 
and 590 ounces of gold. 


Ames, Emerich & Co. announce the 
opening of offices in 111 Broadway, 
under the management of Ambrose 
W. Bankert, for the transaction of 
their eastern business. 


Coffin & Burr have published a pam- 
phlet on “Taxable vs. Non-Taxable 
Bonds.” It contans a chart showing 
at what point an investor’s income 
would justify his purchasing taxable 
bonds of various yields. 


Henry MacDonald, president of the 
Public Service Corporation of Long 
Island, has been elected a director 
of the Associated Welding Com- 
panies, Inc. 


At a special meeting of the stock- 
holders of the Seneca Copper Cor- 
poration an increase of 5,000 shares in 
the capital stock and the issuance of 
$500,000 five-year 8 per cent. convert- 
ible debenture bonds were approved. 
Holders of record of March 9 have 
the right to subscribe for the bonds 
in proportion to their holdings at 
the rate of $10 of bonds for every 
forty shares held. Of the 50,000 new 
shares 25,000 will be issued and re- 
served for the conversion of the $500,- 
000 bonds, which are convertible after 
1922, and until maturity into the stock 
of the company at the rate of five 
shares of stock for $100 of bonds. 
The company reserves the right to re- 
deem any or all the bonds at 110 at 
any time upon thirty days’ notice. 


Andrew W. Mellon, of Pittsburgh, 
was last Wednesday elected a direc- 
tor of the Pennsylvania Railroad to 
succeed the late Henry C. Frick. Mr. 
Mellon is president of the Mellon 
National Bank of Pittsburgh, and is 
interested in many business interests 
in that city and elsewhere. 


Frederick Peirce & Co. announce 
their removal to larger quarters on 
the twelfth floor of the same build- 
ing, 1421 Chestnut street, where their 
business has been located since its 
establishment. , 


Guaranty Trust Company is pre- 
pared to exchange at its trust de- 
partment the outstanding temporary 
refunding and improvement mortgage 
6 per cent. bonds of that Cleveland, 
Cincimnati, Chicago and St. Louis 
Railway Company for definite bonds 
of that issue, with coupons due July 
1, 1920, and subsequently attached. 


The price of Pennsylvania crude 
oil was advanced to $5.65 a barrel, this 
being a rise of 15 cents over the last 
quotation. With a premium of from 
15 to 25 cents a barrel for this grade 
of oil, actual price is now well along 
toward $6 a barrel. In 1915 Pennsyl- 
vania crude sold as low as $1.35 a bar- 
rel, and the thought then of $5 a bar- 
rel would have been considered pre- 
posterous. However, there are some 
oil men who predict now that this 
grade of oil will bring $10 a barrel. 
The supply is far below the demand 


Franklin K. Lane, retiring Secre- 
tary of the Interior, will become an 
executive of the Pan-American Pe- 
troleum and Transport Company and 
the Mexican Petroleum Company 
when he relinquishes his official posi- 
tion, it was announced today by E 
L. Doheny, president of the two con- 
panies. Mr. Lane’s salary, it was re- 
ported, will be approximately $50,000 
annually. He will have offices in New 
York, but will frequently visit Los 
Angeles, where the companies main- 
tain extensive offices. His duties wil 
be those of legal adviser and vice: 
president. 


Another New Firm. 
W. Strother Jones, member of the 


Stock Exchange, Henry E. Montgom- 
ery, George William Smith, Henry T. 
Maury, and C. Russell Auchincloss 
have formed the firm of Johes, Mont- 
gomery & Auchincloss, with offices 
at 80 Broadway, New York, for the 
transaction of a general commissio® 
business in stocks, bonds and invest 
ment securities. Mr. Jones, Smith 
and Montgomery were formerly 0! 
the firm of Henry E. Montgomery & 
Co., which has been dissolved, and 
Mr. Maury and Mr. Auchincloss were 
formerly of the firm of Maury, 
Rogers & Auchincloss, which has als0 
dissolved. 
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In The Land of fairy Finance 


Prudential Oil No Bid, 5c. Offered—New Life Tunnel—A Case 
with Webb-Johnson 


Memories. 
A house organ dealing with securities of the cat and 
og class, contains an item on the Telepost Co., which 
tates that it seems to be on the decline and that holders 
ight as well get out of it while there remains a chance 
o do so. This was one of the much proclaimed promo- 
ions of the notorious Sterling Debenture Corporation. 
t has long since ceased to have any prospects. The 
mention of it in this sheet reminds one that suckers will 
lways be found who will still deal in dead drakes, 
hinking the surprising thing may occur. In many cases 
uch stocks find their way into the assets of bankrupts 
who wish to make it appear that their losses were sus- 
ained in unfortunate investments. There is much of such 
unk going on. 
———_ 0 ——_. 
A Considerable Difference. 

While the Interstate Investment Company of New Or- 
leans, La., is telling investors of the chance to make 
oney in the purchase of 
the stock of the Pruden- 
tial Oil & Refining Co., 
one of Cox’s promotions, 
and is willing to supply 
the stock in any quantity 
for fifteen cents a share, 
there are a number of 
New York cat-and-dog 
dealers who will supply 
the same stock for only 
five cents a share. There 
is plenty of the stock 
around at this lower price, 
indicating that stock- 
holders are giving it up, 
despairing of ever getting 
anything out of it. Bet- 
ter arrive at this conclu- 
sion as soon as it can be 
done for, eventually, it must be done. To think this stock 
will ever beget a legitimate profit is one way of living 
in a fool’s paradise. 


well?” 
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The Shade of Underwood. 

In Indiana a man has been discovered with a sublime 
faith. He believes he can revive the Hoosac Tunnel Min- 
ing & Milling Co., a promotion made notorious by the 
high finance treatment Pierce Underwood afflicted it with. 
So a new company has been organized—the New Life 
Tunnel and Mining Co.—but the old stockholders cannot 
have an interest in it unless they shell out a little more 
of their good money. Only a miracle can impart any real 
life to this old fake. 

———Q=——— 
s A Post Mortem. 

A hearing was held recently in the New York office of 
the Federal Trade Commission to determine whether the 
make-belief financial and commercial publication, the 
Mercantile & Financial Times should be allowed to con- 
tinue. So far as that paper is concerned the inquiry was 
in the nature of a post mortem, for it has not been pub- 
lished for some time. Its publisher apparently abandoned 
it when he saw that the days of fake write-up sheets 
were numbered. 





Rianne 
The Shades of the Mighty. 

A convenient foil very often employed by promoters, 
whose hearts appear to throb with an ambition to speed- 
ily enrich their fellow men, is to speak of the enormous 
wealth others have made, usually in enteprises similar to 
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‘OUR OPINION 
EXACTLY 


Oil Promoter: “Do you know what 
would happen if we struck oil in this 


Friend: “You’d be the most surprised 
man in the world.”—Judge. 
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their own. They rarely reveal the identity of the for- 
tunates. Rather strange that they should be so aloof, 
when they talk as if they have all the data at their 
finger tips. The real truth is, most of the stories are 
weaved out of their own imaginations. However, living 
under such shades of the mighty helps materially in sell- 
ing stock. For colorful imagination a person would have 
to hunt far afield to find that of the Fidelity Finance 
Corporation of Philadelphia outdistanced. This concern 
knows of cases, so it says, where $200 has swelled any- 
where from $2000 to $50,000. Then it stops; not another 
word about who these lucky people were. But, there is a 
gentle intimation that a recurrence of such a shower of 
wealth may come to those who put their money in Altex 
Petroleum, the real speculation of the age—the greatest 
speculation this concern ever heard of! It calls to its 
aid references to a series of articles the Saturday Even- 
ing Post and Collier’s ran some time ago on the oil in- 
dustry; a series which had no more relation to specula- 
tions of this particular 
character than a moun- 
tain wild cat has to a do- 
mestic tabby. Only 
trouble occurs when these 
two extremes meet. 

—o—— 
Out of Darkness Into 
Light. 

Those who would rather 
ignore facts sometimes 
have them driven home to 
them in a manner none 
too pleasing. Newspapers 
and magazines may dis- 
cuss until exhausted of 
arguments, the inadvisa- 
bility of transacting busi- 
ness with houses dealing 
in investments without 
first becoming fully satisfied as to the integrity of the 
concerns. Yet investors will, without forethought or in- 
vestigation, turn their capital over to individuals and 
concerns, relying simply upon statements made in letters 
and circular matter. That is why so much money is 
lost. Illustrative of this negligence is a case of a Chicago 
subscriber who sent money to a firm known as Webb, 
Johnson & Co., of New York, two months ago and ever 
since has been waiting for his securities. This concern, 
which is now watched over by a girl and, if she is not 
around, by an office boy, solicited this investor’s part- 
payment-plan business. He has paid in part for his ex- 
perience, but wholly in cash.: Thousands there are who 
have been burnt similarly. 
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—— 
Alladin Outdone. 


Where other exuberant oil promoters are content with 
promising dividends per annum within the range of 
twenty-four per cent., J. F. Russel, of Columbus, O., far 
outshines them in hopefulness and generosity. He has 
a company under his chaperonage, The Motex Refining, 
which has Alladin’s lamp in the class of a smoke chim- 
ney, when it comes to producing a fortune for the needy. 
With the aid of a facile imagination estimates have been 
produced indicating dividends as high as fifty per cent. 
monthly. For a teller of fairy stories the ancient ro- 
mancer, who in his dreams brought such good fortune and 
delight to Alladin, had better resign, for Russel complete- 
ly outdoes him. 
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American Investment and Canadian 
Exchange. 

An indication of the extent to 


which the future course of Canadian 
Exchange affects American financial 
and industrial interests is supplied in 
a statement made by A. E. Ames of 
A. E. Ames & Co. “The flow of Amer- 
ican capital into Canada,” says Mr. 
Ames, “is reaching unprecedented 
proportions. Largely as the result 
of the exchange situation, and doubt- 
less in recognition of the underlying 
strength of Canadian economic con- 
ditions, investment in new issues of 
Canadian securities during the last 
eight weeks alone approximated $40,- 
000,000. The same elements, coupled 
with the existence of the preferen- 
tial tariff within the British Empire, 
find expression in the fact that some 
$125,000,000 have been invested dur- 
ing the past year by American com- 
panies in the establishment of new 
industries and branch plants in the 
Dominion. However, concomitant 
with this situation, which has grown 
out of conditions that have now 
placed Canadian exchange in the 
United States at a discount of about 
17 per cent., is the expectation of 
the return of exchange to normal 
levels, and these figures thus suggest 
graphically the vital interest of 
United States business men and in- 
vestors in the adequate solution of 
the problem of the reestablishment 
of the normal exchange situation be- 
tween the two countries. That the 
problem will be satisfactorily settled 
is assured whatever may be the var- 
iety of solutions theoretically pro- 
posed.” 
—o—— 


In Period of Deflation. 


J. S. Bache & Co., in their review, 
express their opinion as follows: 

We have sold to England, France 
and Italy nearly 16 billion dollars 
worth of commodities since August, 
1914, creating a vast excess of ex- 
ports in that period. The results of 
this abnormal weight of excess ex- 
ports has tipped the scale of foreign 
exchange so far down that the pace 
cannot continue unless some arrange- 
ment to carry on credit is made. 
There has been a drastic falling off 
in outgoing cargoes and decided cuts 
in ocean freight. This does not mean 
a complete cutting off of general ex- 
port trade. No matter what the 
price, there are some things which 
Europe must have—food, cotton and 
some raw materials, and then a way 
will be found of financing. - 

Turning to domestic trade, which 
must fill the gap of declining exports, 
we find an extraordinary volume of 
requirements—so great, in fact, that, 
especially in iron and steel, it is im- 
possible to fill orders. This situation 
may continue for a long time and 
does not seem to forecast decline in 
prices generally or let-up in activity. 

But this great business it must be 
considered will probably be done on 
steadily decreasing profits as com- 
pared with abnormal war profits, be- 
cause the high pressure demand from 
abroad is released, and with fixed and 
increasing costs and inefficiency of 
labor, sales will take on a more com- 
petitive character. The element of 
speculation will be removed—gradual- 
ly or otherwise—as deflation takes 
place. F 





Willys-Overland, Pfd. 

Tucker, Robinson & Co., of Toledo, 
have prepared a special circular on 
Willys-Overland 7 per cent. non- 
convertible preferred stock at present 
market, to yield better than 8 per 
cent., copies of which will be sent 
gratis on request. 








FINANCIAL NOTES. 
To Holders of 
Cities Service 
Company 


Convertible Gold Debentures 


Series C, Seven Per Cent. 

Holders of the above Debentures will be 
permitted to convert on and after March 1st, 
1920, ten per centum (10%) of the aggregate 
principal amount of Series C Debentures 
owned by them respectively on February 
1st, 1920. Conversion may be requested by 
such owners at any time after March ist, 
1920, and upon delivery by them of the 
Debentures so desired to be converted (prop- 
erly endorsed, if registered) to Henry L. 
Doherty & Company, Fiscal Agents, such 
Debentures will be converted into Cities Ser- 
vice Company Preferred and Common 
Stocks on the basis set forth in said Deben- 
tures, certificates for which stocks will be 
issued and transmitted to such owners in 
the amounts respectively due. 


Henry L. Doherty & Co. 


Fiscal Agents Cities Service Co. 
60 Wall Street, New York 
Dated February 18, 1920 


$35,000,000 
REPUBLIC OF CUBA 


5% Gold Bonds of 1904 
Coupons due March 1, 1920, of the above Bonds 
will be paid on presentation at our office on and 
after that date. 


SPEYER & CO. 


New York, February 28, 1920. 











DIVIDENDS. 





THE AMERICAN GAS COMPANY 
104 Market Street, Camden, N. J. 
February 20, 1920. 

A quarterly dividend of 1%, or $1.00 per 
share, has been declared on the capital stock 
of this Company, payable March 1, 1920, to 
the stockholders of record at 12:00 o’clock 
noon, February 21, 1920. Checks will be 


mailed. 
J. B. TOWNSEND, 3rd, Treasurer. 


Market Should Rally. 


W. L. Hensley, market reviewer for 
E. W. Wagner & Co., members of 
New York Stock Exchange, in his 
weekly financial review of February 
26, 1920, says in part: 

The security markets being liquid 
at all times enables those engaged in 
commercial pursuits to “raise cash” 
through the sale of securities which 
permits them in turn to bolster up 
commercial bank loans. 

It seems useless to dilate upon the 
country’s unexampled prosperity, the 
great asset value back of leading se- 
curities, the stupendous new wealth 
created annually and the ambitious 
business programs now planned. 

Money talks and at the moment it 
talks values downward. In the wri- 
ter’s opinion standard stocks of pre- 
war days which are now selling at 
greatly deflated levels will ultimately 
prove to be the best speculative in- 
vestments. Moderate commitments 
on the scale-down, I feel certain will 
result very profitably, particularly 
favor the low priced reorganized rail- 
road shares, the copper stocks, and 
the shares of other industrial cor- 
porations which are not selling at high 
levels as compared with pre-war av- 
erage price levels. 

——_—0— -- 

Stockholders of the American For- 
eign Banking Corporation held a spe- 
cial meeting-last Wednesday and rati- 
fied the plan calling for an increase 
in the capital stock from $3,500,000 to 
$5,000,000 of a par value of $100 a 
share. 
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E. I. DU PONT DE NEMOURS & Co, 
Wilmington, Del., February 25, 1920, 
The Board of Directors has this day de 
clared a dividend of 44%4% on the Commo 
Stock of this Company, payable March 15th, 
1920, to stockholders of record at close of 
business on February 28, 1920; also diyi- 
dend of 144% on the Debenture Stock of 
this Company, payable April 26, 1920, to 
stockholders of record at close of business 
on April 10, 1920. 


ALEXIS I. DU PONT, Secretary, 





THE MONTANA POWER COMPANY 


PREFERRED STOCK DIVIDEND NO. 30 

A regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre. 
ferred Stock has been declared, payable 
April 1, 1920, to stockholders of record at 
the close of business on March 13, 1920, 


COMMON STOCK DIVIDEND NO. 30 

A dividend of three-quarters of one per 
cent. (%%) on the Common Stock has been 
declared, payable April 1, 1920, to stock- 
holders of record entitled to share in such 
dividend, at the close of business on March 
13, 1920. Checks will be mailed. 

WALTER DUTTON, Treasurer. 

42 Broadway, New York. 





NATIONAL LEAD COMPANY 
111 Broadway, New York 
A quarterly dividend of one and one-half 
per cent. (144%) has been declared on the 
Common Stock of this Company, payable 
March 3ist, 1920, to stockholders of record 
March 12th, 1920. 
FRED R. FORTMEYER, Treasurer. 





THE NEW YORK AIR BRAKE CO. 
SIXTY-NINTH QUARTERLY DIVIDEND 


The Board of Directors has this day declared a divi- 
dend of TWO AND ONE-HALF PER CENT. for th 
quarter, payable March 24th, 1920, out of the surplu 
at the end of the year 1919, to stockholders of record 
at the close of business March 2nd, 1920. The tran 
fer books will not close. 

Checks for dividend will be mailed to stockholden 
at the addresses last furnished to the Transfer Offic 


C. A. STARBUCK, President. 
New York, February 18th, 1920. 
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REPUBLIC IRON & STEEL COMPANY 
PREFERRED DIVIDEND NO. 66 


At a meeting of the Board of Directors of the Repu 
lic Iron & Steel Company, the regular quarterly div- 
dend of 1%% on the Preferred Stock was declared 
payable April Ist, 1920, to stockholders of recor 
March 15th, 1920. 


The Annual Meeting of the Stockholders 


of the Republic Iron & Steel Company will be hdi 
at the office of the Company, 15 Exchange Pils 
Jersey City, N. J., om Wednesday, April 2ist, 192), 
at 11:00 o’clock in the forenoon, for the transactlo 
of any and all business that may properly come 
fore the meeting. Transfer books of the Compa), 
both Common and Preferred, wil? be closed at 3:0i 
P. M., March 19th, 1920, and reopened at 10:0) 
A. M. on April 22nd, 1920. 
COMMON DIVIDEND NO. 14 
At a meeting of the Board of Directors of 
Republic Iron & Steel Comvany, a dividend of 1%% 
on the Common Stock was declared, payable May 1s. 
1920, to stockholders of record April 24th, 192. 
Books remain open. 
RICHARD JONES, JR., Secretary. , 


| 





Swift & Company 
Union Stock Yards Chicag 


Dividend No. 137 


Dividend of TWO DOLLARS ($2.00) pe 
share on the capital stock of Swift & Com 
pany will be paid on Apeil 1, 1920, to stock 
holders of record March 10, 1920, as show! 
on the books of the Penny v8 

C. A. PEACOCK, Secretary 
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Pen Sea Steel.......... 2414 22 22% 
Peoples G &@ C..2....... 38 38%, 38! 
ee ae 31 29% 30% 
Agere soebaseenss0es 36 85% 36), 
1OPOO BSIGW 2k cccccce 53 51% 521, 
Pierce Oil ............. ie amt ine 
MN Sic cd aieua<e00 55% 5314 54% 
Pitts Steel pfd.......... 8914 891, 89% 
ge es eae 28% 27% = 27% 
Press Steel Car......... 92 8914 90% 
PURGE Bl DORs ccc cccccs RA 76 76 
eP WeON BO osccacccccs 90 90 
Rei) eee 103% 103% 103% 
ee COR COD 6.2 coccsse 17% «17% #$£=%.$41.17™% 
MO kein cbs, 4-0dés-ci0 76% 741% 75% 
ee Eee 71 70% 70% 
Rep I & Btedd.....6c6cess 891; 84 86%, 
kee) aaa 254%, 24 25 
a SS s.r 17% 16% 164% 
Oe ee We OR ci ckccsws 30 29 30 
a, ee 15% 15 154 
Heaweara A fa. .s.. ccsce 9 8 9 
Seaboard A L pr....... 17% 16% 17 
ik *& errr 80 77% 77% 
SBiINGISIF COM 2 cccccccces 391%, 37% 39 
AS eee 67 66 66 
*South Pacific .......... 9% 95 9% 
Bowtnern By onc ccck sacs ¢ 2436 
Southern Ry pr 34 
Studebaker ............ 8214 
Stutz Motor .......c.00. 115% 
an, rere 48 $ 43 
SOM GH sccccccccccs Ie 9% 9% 
i ee 178% 172 174 
3S | Se 88 6 87 
TOURCEO PPO i. .ccccscice 65% BR 651K 
i. 2 Fer 1458 «18 1454 
cc ok: ee 22%, 21% $+$%22 
Tran & W Steel ........ 57 57 57 
WMIOR. PROG cic ccciieccs 119 118 119 
Union Pacific pr ........ 66%, 66% 66% 
Union Alloy Steel ...... 44 438% 434% 
WN ON os tiec didn ce awh 31% 30 30% 
of eo 6. re 57 55 57 
Jk 2” Serre 814% 78% 80% 
U S Real & Im........ 4414 4314 4314 
ie. ae 961% 93 941% 
PE ood niacdia <nioeres 94% 92144 92% 
ie Sk arr rr 110% 110 110 
= or 71 70% 70% 
i eae 9, 914 9% 
i ko ee 47%, 45% 45% 
i oa 63 624% 62% 
Parr 1014 3% 101% 
Wee: OER. wicicvicess 30% 29Y% 30 
WHOME BEY bcc cwiciescase 124% 114 12% 
W Marty 2 Of cc. kcacscs 2014 20 2014 
i ere 263%, 26 26% 
West Pacific pr ........ 61 59 59 
are ee 86 86 86 
Westinghouse .......... OU 4914 49% 
em & TO Becks civcices 13% 12% 13% 
ft 2S 8. eee 21% 207% 21 
White Motor .....5..... 517% 52 
Willys Overland ........ 244%, 2314 24 
Worth PUMP 2... ..ceses 72% 70 71 
*Extra dividend. 
MISCELLANEOUS STOCKS. 
Estabrook & Co., 24 Broad St., N. Y. City. 
Bid. Asked. 
American Mfg Co com......... 165 170 
American Mfg Co Ist pfd....... 8714 90 
NY SN cg b0.05-ssb a nw cae 141 143 
Fisk Rubber Ist pfd........... 95 100 
Griswoldville Mfg 1st pfd...... 99 101 
T.ewis A Crossett Ist pfd....... 97 100 
Merrimac Chem (par $50)...... 871%, W% 
Minute Tanioca Co Ist pfd..... 97 101 
Nashua G & C Paper Co 1st pfd. 99 101 
Northwestern Leather 1st pfd.. 98 101 
Worthan Co BN BiG. occ cecscaa 100 103% 
Stollwerck Choc Ist pfd........ 101 105 
Stollwerck Choe eonv 2d pfd....101% 103 
Union Twist Drill Ist pfd....... 98 100 
Tinion Twist Drill com.......... 261%, 27% 
Valvoline Oi] Ist pfd.......... 102 104 
Waitt & Bond, Ine. Ist nfd..... 100 103 
S D Warren prior preference. ...10 103% 
Wm Whitman Co, Ine, Ist pfd.. 100 





CINCINNATE QUOTATIONS. 


Westheimer & Co., 
Cincinnati. 
Bid. 
American Laundry Machine com 70 
American Laundry Machine pfd.102 
American Rolling Mill com..... 40%, 
American Rolling Mill pfd 7%.. 9914 
American Seeding Mach nfd. 
Cincinnati Union Stock Yds.. AP 1112 
Fleischmann pfd ... 100 


Giobe Soap tat pia... ...........%. 1M 
Globe Soap Special pfd...... ee 
Gruen Watch Co com........... 1h2 
Gruen Watch Co Ist pfd........ 101% 
Gruen Participating pfd........ 126 
Procter & Gamble enm.........129%4 
Procter & Gamble 60 pfd...... 102 
Rudoloh Wurlitzer pfd......... 100 
U & Pte & Litho com.......... 304%, 
U S Ptg & Litho Ist pfd....... 103 
TUT S Ptg & Litho 2d pfd........ 46 
Cincinnati & Sub Bel Tel...... 69 
Cincinnati Gas & Electric...... 71 
Cincinnati Gas Transportation. .100 
Cincinnati Street Railway...... 43 


324 and 326 Walnut St., 


Asked. 
7? 


103 
OY 
100 
D558 
120 
1001 
102 
120 





STANDARD OIL ISSUES. 


39 


Carl H. Pforzheimer & Co. 25 Broad S&t., 


New York City. 


Bid. Asked. 
Anglo-American Oil Co, Ltd.. %H 2 
Atlantic Refining Co.......... 1350 1400 
Atlantic Refining Co pfd...... ye 113% 
Borne-Scrymser Co ........... 450 
Buckeye Pipe Line............ 1 94 
Chesebrough Mfg Co cons...... 220 240 
Chesebrough Mfg Co cons pfd.. 106 109 
ee Be 485 495, 
Crescent Pipe Line Co......... 33 36 
Cumberland Pipe Line Co..... 135 145 
Eureka Pipe Line Co.......... 140 145 
Galena-Signal Oil Co pfd new.. 9% 98ex 
Galena-Signal Oil Co pfd old.. 97 101lex 
Galena-Signal Oil Co com .... 70 73 
Illinois Pipe Line Co.......... 165 168 
Indiana Pipe Line Co......... 95 98 
Int Petroleum Co, Ltd......... 61 63 
National Transit Co........... 29 3lex 
(BL. 4 OR eer 184 188 
Northern Pipe Line Co........ 100 104 
SY 2 rere 330 335 
Penn-Mex Fuel Co............. 56 58 
Prairie Oil & Gas Co.......... 575 585 
Prairie Pipe Line Co.......... 228 232 
Solar Relining Oo... . .<.scecsec 340 360 
Southern Pipe Line Co........ 150 155 
South Penn Ol] Co.......ccee 298 303 
Southern Penna Pipe Lines... 93 97 
Standard Oil Co of Cal........ 310 312 
Standard Oil Co of Indiana.... 670 680 
Standard Oil Co of Kansas.... 580 600 
Standard Oil Co of Kentucky.. 400 420 
Standard Oil Co of Nebraska.. 490 510 
Standard Oil Co of N J....... 705 708 
Standard Oil Co of N J pfd.... 114% 114% 
Standard Oil Co of N Y....... 385 389 
Standard Oil Co of Ohio...... 505 515 
Standard Oil Co of Ohio pfd... 105 106 
Standard Oil Co of Ohio rts... 5 6 
Swan & Fineh CO.6. .ccscccsce 95 100 
Wasen TaGe Car Cb. ....0000%6 111 114 
Union Tank Car Co pfd........ 100 102 
Union Tank Car Co rights..... y% 1 
eee 370 380 
Washington Oil Co............ 82 38 

Miscellaneous Oil Companies. 

Atlantic Lobos Oil Co com..... 50 60 
Atlantic Lobos Oil Co pfd..... 115 130 
Cee WOO sa copcscensdoesna 7% 8% 
Elk Basin Petroleum Co...... 8 8% 
Houston Oil Co com........... 90 fe 
Imperial Of), LAG... i006 tes cces 110 130 
Magnolia Petroleum Co........ 400 425 
eg ae ee rr 17% 18 
Midwest Refining Co.......... 150 152 
Northwest Oil Co.............0. 40 50 
Producers & Ref Corp com..... ™%, ae 
Sapulpa Refining Co.......... 51% 5 





FOREIGN GOVERNMENT BONDS. 
C. F. Childs & Co., 120 Broadway, N. Y. City. 


Bid. Asked. 
Anglo-French 5s...........e.0% 964% 96% 
rs pee 98 
Argentine internal listed 09 5s. 72% 174 
Argentine unlisted 1909 5s...... 62 65 
Bordeaux, Lyons & Marseilles 6s 90%, 905% 
British internal 5s............. bs $353 
British internal 5s............. $353 
British internal 5s.............. $358 
British internal 5s............. eis $312 
British internal Victory Loan 4s .. $286 
British internal Funding Loan 4s .. $252 
Belgium external 6s............ 98% 99 
Belgium external 6s............ 961%Z OT 
NI SU Beak oo a. ons ano nie 90 98 
French internal 5s............. 62% 64% 
French internal 4s...........0.¢ 51 53 
French internal 4s............. 51 53 
Gt Britain & Irel’d secured 5%s. 944% 94% 
Gt Britain & Ireland 5%s...... 85144 86 
Gt Britain & Ireland conv 5%s.. 93 94 
Gt Britain & Ireland conv 5%4s.. 90% = 91 
Japanese sterling Ist 4%4s...... 70% =«*TTd 
Japanese sterling 2d 4%4s...... 70% «(71 
Japanese sterling 1905 4s...... 57% 57% 
Paris external Gé...........068 91 914 
MN INI orcs wala cs en cc a'en Scacd 30 34 
Russian internal 5i4s.......... 37 43 
Russian external 514s.......... 30 34 
SE GE Seca cdnasdedceawciaa 91 93 
Marks. 
City of Munich internal 4s....16% per 1000 
City of Bremen internal 4s....141%4 per 1000 
City of Berlin internal 4s..... 14% per 1000 


City of Mannheim internal 4s. .15 


per 1000 





U. S. BOND QUOTATIONS. 
C. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. Offered. 
NE IE ipa o/s. 6 is ca oes 100% 101% 
kA ee eee 106 106% 
NN I ora acai o:o:0'6a10 6 Rie moa aime 100% 101 
rrr eer ee 89 90 
RNIN IRE oa o's. 55 erase, do a\n wo 10.97 89 91 
3. TRS eo 94.40 94.50 
Se ae 90.20 90.40 
oO Be 8 rere ee 89.90 90.00 
Liberty Ist. 4348. .......ccccece 91.16 91.30 
Liberty 1st 24d 4144s—On application. 
Piperty BA S566, ow ciecccssace 90.46 90.50 
og. | eee 92.56 92.58 
Radberty 40h 4368. ....cccicccdes 90.60 90.64 
ii | eran 97.60 97.64 
io Uk. ees 97.60 97.64 
Philippine, Hawaiian & Porto Rican 4s on 


application. 


District of Columbia 3.65s on application. 


— ngeneeeere Saeco > 
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THE GREAT BUSINESS 








FOR THE COMING YEARS 


The American Business Man is provincial. 


He knows only what is going on 


in his own little section of the world. The English Merchant is trained from 


boyhood in international business. 
keep pace with the times. 


We Americans must learn if we wish to 
Here is an opporttinity for an elementary educa- 


tion. Mr. Wolfe has written the best book on this subject thus far published 
in our country. We can confidently recommend this book to all our readers 
for it is endorsed by the National Association of Manufacturers and schools 


and universities throughout the United States. 


It is a necessary book of 


education for the man who expects to be a worthwhile business man. 


THEORY AND PRACTICE , , “ors 
INTERNATIONAL COMMERCE 


Price: $5.15, Postpaid - 


PART I 
The Theory of International 
Commerce 
CHAPTERS I-III 
International Commerce as an 


Economic Science 


1. The Meaning of Commerce. 

2. The Classification of Commerce. 

3. International Commerce in its Relation te 
Economics. 





Basic Factors in the Development 

of International Commerce 

International Merchants as a Factor. 
tiveness as a Factor. 


Commercial Laws and "Geagen 
Official and Private Promotion. 


eneral Commercial Organization 
Merchants as Middlemen. 


Consumers. 
Merchants Trading for Own Account. 





PAP PM a aA Mle 


CHAPTERS IV-VI 
The Organization of Export 


Trade 

A—The Organization in the Ex- 
porting Country 

1. Exporters, Commission Merchants and 


Agents. 
2. sage and Disadvantages of Indirect 
3. Th yh and Development of Wxport 
Centers. 


B.—The Commercial Connections 
between the Exporting and 
the Importing Country 


1. Connections Opened through the Initiative 

Donmects Opened through the Initiati 
ons 

of the Vendor. 2s 


C.—The Organization in the Im- 
porting Country 

Oversea Importers Classified. 

Oversea Consumers as Direct Customers. 
png Wholesalers, Jobbers and Retailers 
Analysis of the Activities of Oversea Im- 
Ee ~~ and Disadvantages of Dealing 

Oversea Im: 


The Growan and opment of Importing 
Trading Centers Overseas. 


CHAPTERS VII-IX 
The Organization of Import 
Trade 
A.—The Organization in the Ex- 
porting Country 
1. General Remarks. 
2. The Participation of Oversea Producers in 
the Export of Oversea Products. 


accion 





8. Oversea Exporters Shipping to Europe and 
to United States. 

4. Middlemen Intervening between Oversea 
Producers and Oversea Exporters. 

5. The Growth and Development of Oversea 
Export Centers in the Shipment of Oversea 
Products to Europe and America. 

B.—The* Commercial Connections 

between the Exporting Coun- 
tries Overseas and the Indus- 
trial Countries of Europe and 
America 

1. Connections Initiated by the Buyer. 

2. Connections Initiated by the Vendor. 

C—The Organization in the Im- 

porting Country in the Im- 
port of Oversea Products 

‘ gre Role of the Importers of Various 

2. The Growth Ss Basen & pus 
Centers in Europe and in America. 

D.—The Organization of Public 

Sales 


. Markets, Fairs and Expositions. 
Auctions. 

. Dutch Auctions. 

Competitive Tenders. 

Exchanges. 


CHAPTERS X-XIllI 
Sales Contracts 


a 

1. The Form of Contract. 

The Sales Contract and Commercial Usage. 

Contract Obligations Relating to the 

Nature and the Quality of Goods. 

. Contract Obligations Relating to the 
nti Goods. 


pum gepoe 


ty of 
Contract Obligations Relating to Packing. 
. Contract — Relating to Style 
and Make- 


Contract Performance 

1. The Time of Performance. 

2. The Place of Performance. 

3. The Delivery. 

The Price and the Technique of 
Price Calculation 


Om wpe 


Special Contract Clauses 

Provisions for the Adjustment of Disputes. 
2. Asnaiment ond Conceiation of Contacte, 
3. Miscellaneous Stipulations. 

Special Types of Contracts 

1. The Indent Business. 





548 Pages 


” Products. 
3. Gentaagte of the Exporter with the Manu- 
facturer. 


PART II 
Problems of Modern Ameri- 
can Export Practice 


CHAPTERS XIV-XVII 


A—The German Methods of 
Financing Foreign Shipments 
before the War 

. The Historic Development of German Ex- 

port Methods. 

The Technique of Financing Foreign Ship- 


ments in Germany. 

. German Banks _ the Financing of 
Foreign ipments. 

. The Advantages and tthe Defects of the 
German Methods of Financing Foreign 
Shipments. 


B.—The British Methods of 
Financing Foreign Shipments 


C.—The Foreign Credit Problem 
in America before the Enact- 
ment of the Federal Reserve 
Act 


1. The American ae ee and the Problem 
of Foreign ‘ore 1914. 

2. Credit Setormation, 

3. The American Ay Sy. 
Exporters Before the Enactment the 
Federal Reserve Act. 

D.—Financing Foreign Shipments 
in America since the Enact- 
ment of the Federal Reserve 
Act 


1. The Federal Reserve System as 
the Financing of Foreign Shipments, 

2. The American Banks and Their Service te 
Exporters Since the Emactment of the 
Federal Reserve Act. 


E—The Use of Credit Instru- 
ments in American Banking 
Practice 


-~ © DS 


COD 
3 


. B Practice. 

. Bank Acceptances and the Discount. 
CHAPTERS XVIII-XX 

Trading Under Foreign Jurisdic- 


tion 


1. International Law and the Rights of Alien 
Merchants. 

2. Trading and Company Laws of the Princi- 
pal Foreign Countries. 


Foreign Trade Promotion 
Export Publicity 
Bibliography 

Index 
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